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Summary of Key Data

Performance 30.06.2013 31.12.2012 Increase/Decrease
EUR Million EUR Million  EUR Million (%)
Loans and Advances to Banks 2,155.7 1,693.9 461.9 27
Loans and Advances to Customers 4,881.2 5,115.0 -233.8 -5
Risk Provisions -38.7 -36.5 -2.2 6
Financial Assets 9,020.0 9,332.0 -312.0 -3
Other Assets 647.7 889.7 -242.0 =27
Balance Sheet Total — Assets 16,665.9 16,994.0 -328.1 -2
Liabilities to Banks 8,959.0 9,749.6 —-790.6 -8
Liabilities to Customers 3,460.4 2,283.3 1,177.1 52
Securitised Liabilities 2,415.7 2,810.8 -395.1 -14
Other Liabilities 1,141.3 1,473.5 -332.2 -23
Reported Equity 689.4 676.8 12.6 2
Balance Sheet Total — Liabilities 16,665.9 16,994.0 -328.1 -2
Profit/Loss Performance 1st Half- 1st Half- Increase/Decrease
year 2013 year 2012 (KEUR) (%)
(KEUR) (KEUR)
Net Interest Income 47,835 59,127 -11,292 -19
Net Commission Income -664 —-2,220 1,555 -70
Profit/Loss from Financial Assets -17,047 -3,858 -13,189 >100
Other Profit/Loss -583 -1,634 1,051 -64
Earnings before Costs 29,541 51,414 -21,874 —-43
Administrative Expenses -21,133 -19,987 -1,146 6
Profit/Loss from Changes in -5,793 -683 -5,109 >100
Valuation and Risk Provision
Taxes 521 -5,521 6,042 <-100
Earnings after Taxes 3,135 25,222 —-22,087 -88
Key Economic Data 1st Half- 1st Half- Increase/Decrease ‘ '
year 2013 year 2012 Absolute  Relative(%)
Cost-Income-Ratio in % * 71.5% 38.9% 32.7% 84
RoRaCin % ** 1.3% 14.9% -13.6% -91

) The Cost-Income Ratio (CIR) is equal to the quotients from administrative expenses and the earnings before costs.
“IThe RoRaC is equal to the quotients from the earnings before taxes and the maximum value from limit for tied-up capital or tied-up capital.

Regulatory Law Key Figures 30.06.2013 31.12.2013 Increase/Decrease

EUR Million EUR Million  EUR Million (%)
Risk-weighted Asset Values 4,402.4 4,520.2 -117.8 -3
Core Capital 689.8 673.7 16.1 2
Equity Capital 747.1 740.4 6.7 1
Core Capital Ratio 15.7% 14.9% 0.8% 5
Overall Coefficient 17.0% 16.4% 0.6% 4
Change in Number of 30.06.2013 31.12.2012 Increase/Decrease
Employees (%)

Number of Employees 195 185 10 5
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11 The Group

The Group

Norddeutsche Landesbank Luxembourg S.A. (hereinafter referred to as "NORD/LB Luxembourg” or "the Bank” or "the
Group” for short) is the parent company of a group of companies that includes NORD/LB Covered Finance Bank S.A., Lux-
embourg, (referred to hereafter as NORD/LB CFB) and Skandifinanz AG, Zirich, Switzerland, (hereinafter referred to as
Skandifinanz). NORD/LB Luxembourg holds 100 % of the shares of each of the two companies.

NORD/LB Luxembourg has issued a letter of comfort for NORD/LB CFB (see Annual Report 2012).

NORD/LB Luxembourg itself is a wholly-owned subsidiary of NORD/LB Norddeutsche Landesbank Girozentrale, Hanover,
(referred to hereinafter as NORD/LB), and its consolidated financial statements are included in the consolidated financial
statement of NORD/LB. The consolidated financial statements of NORD/LB can be viewed on the Internet at www.nordlb.de.
The range of activities of NORD/LB Luxembourg lies in the business financial markets, credit management and private
banking business segments. The corporate purpose of NORD/LB Covered Finance Bank S.A.is to conduct any transactions

which are permissible for a covered finance bank according to the laws of the Grand Duchy of Luxembourg.

The business activities of Skandifinanz AG had already been totally reduced or transferred to the parent company in the
2011 reporting year. The intention is to sell the shares in Skandifinanz AG during financial year 2013.

This report relates to the consolidated interim accounts of NORD/LB Luxembourg in compliance with the International
Financial Reporting Standards (IFRS) of the International Accounting Standards Board (IASB), as implemented by the EU.

Norddeutsche Landesbank Luxembourg S.A. — Consolidated Interim Report as at 30 June 2013 (unaudited)
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International Economic Development

International

First Half-year of 2013
Global Economic Environment

The global economy only grew at a moderate level in the
first half of the current year. Even world trade was not yet
able to return to stronger growth. Weak overall economic
development in the Eurozone continues to remain a sig-
nificant burden. On the whole, the mood among companies
and consumers tended to brighten in the first half of the
year. The effects of the consolidation measures and struc-
tural reforms kept Southern Europe firmly in the grip of the
recession.

In the USA, on the other hand, the year began cautiously
at first. The real gross domestic product (GDP) expanded
by 1.1% with an annualised quarterly growth rate in the
first quarter, followed by an expansion in spring-time by
1.7%. In view of the discontinuation of the tax incentives
at the beginning of the year and the cuts in government
expenditure, the US economy can still be described as re-
markably robust. Once again, it was private consumption
that propped up the US economy.

Germany

The German economy returned to growth as expected in
the first half of the year, following the weak final quarter of
2012. While the real economic performance remained on
the weak level of the previous quarter for the first three
months in 2013, the GDP rose by 0.7 % seasonally adjusted
in the second quarter. However, special factors that had a
negative impact at the beginning of the year. For example,
the extraordinarily bad winter weather in February and
March greatly slowed down the recovery. In March espe-
cially, there were significantly more days of frost than the
long-term average, which, above all, temporarily put con-
struction activities under pressure. However, there were
catch-up effects in the spring, which were reflected most
notablyin a stronger expansion of construction production
in April.

Private consumer spending propped up growth in the first
half-year. Employment continued to grow robustly, which,
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in combination with appreciable collective bargaining
wage increases and much lower inflationary pressure, im-
proved real disposable income. The seasonally adjusted
unemployment rate was 6.8% in July. Investment activity
remained weak in the beginning of the year and hindered
economic development once again whereas the growth
proceeded much more positively second quarter not only
because of special factors in investments in the construc-
tion industry. Even net exports could hardly contribute to
growth. Exports were constrained by the weak general eco-
nomic developmentin the Eurozone, which could no longer
be compensated by demand from outside of Europe.

Euroland

As expected, the Eurozone was able to leave the recession
that has lasted for one and a half years behind in the second
quarter. The GDP increase of 0.3 % in spring-time was the
biggest plus since the beginning of 2011. Particularly the
heavy weights Germany and France with their above-aver-
age growth rate were mainly responsible for dragging the
Eurozone out of recession. Private and public consumption
increased firmly in both countries and added noteworthy
growth shares.

However, the positive overall development resulted also
from surprisingly robust figures from the so called crisis
states. The speed of contraction decreased significantly
in Spain and Italy (0.1 and —0.2% resp. compared to the
previous quarter). Portugal surprised with a GDP increase
for the first time after 10 quarters of declining economic
output. In addition, the growth of 1.1 % turned out to be
extremely strong compared to the previous quarter. Even
if the end of recession is now reached, the end of the crisis
is still far away. Most of the countries are still facing sig-
nificant needs for consolidation. Economic recovery is an
essential but not a sufficient condition for a sustainable
exit from the crisis. But the ongoing improvements of early
indicators speak in favour of a gradual economic recovery
albeit less dynamically.

Financial Markets and Movements
in Interest Rates

The recovery on the financial markets has continued since
the beginning of the year. Nevertheless, for a short time
there were also a few repeated irritations for capital mar-
ket players. The triggers worth mentioning here were the
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parliamentary elections in Italy, the rather clumsy bail-out
action for Cyprus, and the government crisis in Portugal. In
[taly, the unclear majorities made for a tricky formation of
a government. Despite the ensuing political impasse that
actually lasted for months, investors soon began to show
trust again, especially in Italian government bonds. What is
striking, however, is that in the meantime, the markets only
appearto react sensitively to political risks and less to weak
economic data.

Meanwhile, the inflation rate has fallen quite considerably
below the 2.0 % mark both in the Eurozone and in Germa-
ny. Following a longer phase of slightly increased inflation
rates, the rise in prices this year is therefore once again in
the range of below but close to 2%, exactly what the Eu-
ropean Central Bank (ECB) has been striving for in the me-
dium term. The lower price trends and weak economic data
from the Eurozone caused the ECB to make another cut in
the key interest rate. In May, the ECB’s Governing Council
cut the tender rate to a new record low of 0.5 %. The Central
Bank did abstain from introducing a negative interest rate
for the deposit facility, but they kept the back door open
for further action. Moreover, the ECB announced in May
that the main refinancing operations would continue to be
carried out at least until 8 July 2014 as fixed rate tenders
with full allotment at a fixed interest rate. There will be no
changes with respect to the longer refinancing operations
with a term of up to three months either, at least until mid-
2014. Furthermore, the ECB changed its communication
instrument in July with the first publication of a “Forward
Guidance® with regard to the level of the key interest rates.
According to this, the ECB Governing Council is assuming
that the key interest rates will remain persistently at the
current or a lower level for a long time.

The measures taken by the ECB and the latest statements
all clearly point in one direction: the key interest rates will
remain at an extremely low level for a long time. Neverthe-
less, the recourse to the Forward Guidance instrument is
certainly to be seen in connection with the comments
made previously by Ben Bernankes when in June, for the
first time, he named very specific possible dates for a re-
payment of the monthly bond purchases by the US Federal
Reserve Bank. This had led to considerable uncertainty on
the markets. Many share indexes fell significantly in June,
but have since recovered, partly because Ben Bernanke put
his comments somewhat into perspective in July. The Ger-
man DAX stock index even climbed above the level of 8,530
points (closing price basis) in mid-May and was thereby a
good 900 points above the level recorded at the beginning

International Economic Development

of the year. In mid-July, the DAX was quoted at a level of
around 8,300 points. Since the beginning of the year, the
yields of German federal bonds with a remaining term of ten
years have ranged between 1.2 % at the beginning of May
and the current year’s high of 1.9 %, which was recorded
briefly at the end of June. Fear of an end to the high level
of liquidity had put German federal bonds under selling
pressure, following on from the US treasuries. Following an
easing of the situation, the yield of ten-year federal bonds
climbed close to its year-high. The spread of ten-year gov-
ernment bonds from the USA and Germany has since ex-
tended to about 100 basis points. In contrast, the money
market rates remained largely stable in the first half-year.
Since mid-January, the 3-month Euribor has only been
slightly above 0.2 %.

Covered Bond Markets and
Lettres de Gage Publiques

The first half-year of 2013 was characterised by a strong dy-
namic in the first quarter as well as a large volume of new
issue business in the covered bond markets. As a conse-
quence of strong demand from investors, driven among
other things by the long-term refinancing operation (LTRO)
launched by the European Central Bank, cheaper refinanc-
ing conditions and a subdued development of the unse-
cured senior market, many banks are deciding to issue
covered bonds. This was supported by a trend towards a
declinein newissue premiums. On the basis of this positive
development, it was also possible for issuers from periph-
ery states to place new issues.

In addition to this, covered bonds in foreign currencies,
especially US dollars and GBP, enjoyed increasing demand
afteralong time, which made it possible to sell significantly
higher volumes in this segment than in previous years.

Norddeutsche Landesbank Luxembourg S.A. — Consolidated Interim Report as at 30 June 2013 (unaudited)
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International Economic Development

After a spectacular start to 2013, new issue activities
slowed down significantly in the second quarter, which was
predominantly due to tensions in connection with the debt
situation in some EU periphery states. As a result of sev-
eral ratings downgrades of various central governments,
a number of covered bond products were subsequently
downgraded in those countries. This led to further uncer-
tainty on the part of investors and to high spread volatili-
ties in these products. The competition situation between
government bonds and covered bonds continued to lead to
tough competition for the attention of the investors, which
the lettres de gage were also exposed to.

Even if the volume of new issues was significantly down
in the first half-year of 2013 overall, covered bonds were
able to strengthen their status as a long-term, high-quality
capital market product. This results from the regulatory
advantages of covered bonds under Basel Il and Solvency
[l. The increasing importance of covered bonds as a refi-
nancing instrument in the global market is reflected in the
structure and expansion of corresponding legislation. Ac-
cordingly, legislative initiatives were observed in the first
half-year in Belgium and Canada, among other countries.

Forecasts and Other Statements on
Anticipated Developments

For the global economy, a gradual increase in the forces of
economic growth in the latter part of the year and in the
coming year can be anticipated. The development of the
early indicators and in particular the fact that the Eurozone
left the recession behind it indicates an early triumph over
the global economic downturn. For the USA, a solid GDP
growth rate of 2% is being forecast for 2013, before a con-
siderable growth in economic outputin the comingyear. On
the other hand, growth in China has slowed down. Moreo-
ver, risks of financial and debt crises in many industrialised
countries still exist. In particular, the continuation of the
structural adjustments in the euro states will remainin the
focus of the capital markets.

The outlook for the German economy has barely changed
in comparison to the forecast of six months ago. The as-
sessment that the lowest point of the economic slowdown
would occur during the winter half of the year did indeed
turn out to be correct. The improved sentiment has con-
tinued until recently so that a persistant upswing is visible
for the further course of the year. As expected, the growth
benefitted from catch-up effects in spring-time. Overall, a
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moderate growth in GDP of 0.6 % as compared to the previ-
ous year is anticipated in Germany in 2013. In contrast, a
growth of about 2 % may be achievable again in the follow-
ing year if the global economic situation improves — pro-
vided there are no new shocks with regard the debt crisis.

In the euro states, the prospects of economic development
have improved recently. The most important sentiment
indicators improved slightly — albeit from a very low level.
Despite the most recent stabilisation of the markets, the
debt crisis remains the biggest economic risk for the euro
states. Fora number of countries in the Eurozone, the origi-
nal consolidation objectives could no longer be achieved,
and thus adjustments were made to the instructions from
the Commission with respect to the current deficit proce-
dures. To this extent, the additional discretionary fiscal bur-
dens will prove to be lower in 2013 than previously expect-
ed. In the context of the debt crisis, the two large national
economies, Spain and Italy, will particularly remain in focus
despite the improved climate on the financial markets. . Al-
ready in spring-time the contraction diminished consider-
ablyin both countries. Itis anticipated that the persistently
weak propensity to consume and invest will cause a 0.5%
decrease in economic output in 2013. Nonetheless, this
forecast continues to be based on a gradual recovery start-
ing over the course of the year, even if the downside risks
are still high. The deficit ratio of the Eurozone will probably
reach the level of 3% of GDP (Maastricht criteria) for the
first time again in 2013, despite the weak economy.

Inflationary pressure will be moderat in both the Eurozone
and Germany this year and next year. Both in Germany and
the Eurozone, consumer price inflation is once again below
the 2.0 % level as compared to the previous year.

The stabilisation of the financial markets, which has lasted
for nearly a year, will continue for the rest of this year and
next year. While new areas of conflict in the Eurozone are
foreseeable, such as the question of another haircut for
Greece, the financial markets may have developed a certain
resistance to new conflicts by now. On the contrary, the new
problems affecting the markets in the Eurozone may well
be a reversal of the US Federal Reserve Bank’s monetary
policy instead and the resultant implications for interest
rate levels in the USA and on this side of the Atlantic. The
reactionsin June were a “preview” in this respect.

Nevertheless, atleast the ECB will still stick to its extremely
expansive monetary policy for a long time. An initial in-
creaseininterestratesis anticipatedin 2015 at the earliest,
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and will only occur if the economic situation has been able
to stabilise on a sustained basis by then. A huge rise inin-
terest rates is therefore not to be expected for the Euro-
zone, even though there may be an acceleration of normali-
sation in the case of federal bonds due to the lower risk of
uncontrollable negative developments related to the debt
crisis. Against this background, this should give rise to a
slightly steeper yield structure, with an increase in yields
at thelong end.
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Development of Business Segments

Development of

NORD/LB Luxembourg

Financial Markets

Sales, funding and bank controlling continued to be the
core elements of Financial Markets at NORD/LB Luxem-
bourg in 2013. The focus is still on the development of
sales, especially the pooling of the sales capacities of the
NORD/LB for Europe (Germany excluded).

The internal service functions related to trading are un-
dertaken by “ALM/Treasury”, supplemented since 2012 by
Cover Pool Management, which is responsible for the new
issue business of Luxembourg covered bonds (“lettres de
gage”) via NORD/LB CFB. Lettres de gage represent an ad-
ditional covered refinancing source for the NORD/LB Group.

Financial Markets actively approaches internal and exter-
nal customers and delivers a valuable contribution to the
bank’s management at both NORD/LB Luxembourg and
NORD/LB.

ALM/Treasury

ALM/Treasury is a service provider for the Group and offers
solutions for all matters regarding the supply of liquidity
and interest rate and currency management. The business
unit is responsible for the management of the balance
sheet, purchases and sells securities for the purpose of
managing liquidity and interest rate risks, and generates
an additional contribution to the results within the frame-
work of risk limits set by the Board of Directors through ac-
tive management of the client flows. Securing the liquidity
supply of the group is at the forefront at all times.

ALM/Treasury is an integral component of the funding ac-
tivities of the NORD/LB Group and is involved in committees
and coordination processes across the whole institution.
ALM/Treasury is characterised by a broad diversification of
the refinancing sources for the lending business and a high
degree of flexibility with regard to currencies, maturities
and redemption structures. Deposits by banks and institu-
tional investors, the ECP programme, open market trans-
actions and internal group funding for long-term maturity
brackets over 24 months are used for this purpose.

Exclusive added value exists via the network developed in
Switzerland. In addition, NORD/LB Luxembourg is the only
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member of the NORD/LB Group to participate in the open
market business of the Swiss National Bank via the Eurex
Repo platform.

The Bank actively operates as alender in repo transactions
in order to increase its share in the collateralised lending
business.

To support the control and management of the liquidity ra-
tios and interest rate risks, the Bank also uses the trading
book, primarily through derivatives. In the case of deriva-
tives, there is a concentration on interest rate swaps and
currency futures, including currency swaps and futures.
The Bank does not enter into any risks pertaining to com-
plex derivative products.

Cover Pool Management (via NORD/LB CFB)

The strategic approach taken for the business with “lettres
de gage” is aimed at utilising the regulatory advantages
of the Luxembourg Pfandbrief (covered bond) Act. In par-
ticular, these advantages are leveraged with the municipal
undertakings, savings banks and institutional investors
customer groups.

The covered bond business is being further strengthened
from Luxembourg as a complementary component of the
funding of the NORD/LB Group. The investor base is being
expanded beyond this business segment.

Cover Pool Management (CPM) is responsible for the man-
agement of the cover pool and the issue of covered bonds
in NORD/LB CFB. The issue of such covered bonds in ac-
cordance with Luxembourg law is carried out in coopera-
tion with ALM/Treasury andinline with the funding require-
ments of the Bank and Group.

In the first half-year, the Bank’s new issue business in let-
tres de gage publiques concentrated predominantly in the
mid to long-term maturity segment. Lettres de gage pub-
liques were issued in USD and EUR.

The ongoing exchange of information with investors and
the expansion of investor relations activities is a central
issue of the Bank’s communication strategy. Requests for
one-on-one meetings from interested investors are always
gladly met. General information is made available on a
regular and timely basis on the www.nordlbcfb.lu website.
In addition, current issue prices and yields are available to
the public on the Banks Reuters and Bloomberg (“NCFB”)
information systems in real time.
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Corporate Sales
Corporate Sales works in close cooperation with NORD/LB.

Corporate Sales is a product specialist for interest rate and
currency management. It identifies potential and develops
proposals for individual solutions for corporate custom-
ers. Along with the acquisition of new customers, the use
of cross-selling potentials within existing customer rela-
tionships in the corporate customer segment are a focus
at NORD/LB. Products from both the Group and NORD/LB
Luxembourg are offered.

Fixed Income/Structured Products Sales Europe

Fixed Income/Structured Product Sales Europe also oper-
ates in close cooperation with the Group and sells stand-
ardised and structured financial products to European in-
stitutional customers and banks.

The objectives in the standardised product segment (“flow
products”) are to support primary market activities and in-
crease the turnover ratio in the Group’s trading book. The
geographical diversification of the sources of refinancing
through recruiting European investors via NORD/LB Lux-
embourg is also intended.

Structured products (“non-flow products”) are developed
on the basis of the business activities of the various mar-
ket units of the Group. The aim here is to actively use the
customer relations of the NORD/LB lending divisions in
order to satisfy customer requirements for “alternative
investments”.

The Bank does not enter into its own risks in the process.

Performance

Despite the abatement of the sovereign debt crisis, frame-
work conditions on the financial markets continue to be
challenging for Financial Markets. The early economic in-
dicators for the Eurozone were recently rather disappoint-
ing; the interest rate is still extremely low and the interest
curves very flat. On the other hand, the US economy recov-
ered again, even though the speed of growth remains mod-
erate and a sustainable effect on the interest curves cannot
be observed. Financial Markets met the challenging market
environment in the first half-year of 2013 with effective in-
terest rate management and achieved a satisfactory result
overall.

The momentum triggered by the central banks in the form
of a more than adequate liguidity supply to the bond mar-

Development of Business Segments

kets also had a positive effect on the securities portfolios
used for liquidity management and led to a significant im-
provement in the revaluation reserve.

Fixed Income/Structured Products Sales started the year
successfully as concerns the sale of standardised financial
products. In cooperation with NORD/LB in primary market
transactions, NORD/LB Luxembourg was able to further
sharpen its profile in this still rather new initiative. The
growth in the secondary market business was also pleas-
ing. The sale of structured products is directly dependent
on the available supply from the Group and started the fi-
nancial year on a restrained note.

Corporate Sales was expanded to include another regional
responsibility and now serves customers from southern
Germany as well as western Germany. Business develop-
ment is still on a sideways course as a result of the low in-
terest rate level.

Private Banking

The Private Banking activities within the NORD/LB Group
are coordinated from Luxembourg. The Private Banking
Board was established as the control body (steering com-
mittee), which comprises representatives from the relevant
group units.

At NORD/LB Luxembourg, customer relationships are al-
ways based on close, cooperative partnerships with a focus
on the different needs of customers.

The Private Banking division offers customers interested
in international investment a comprehensive consulting
service. In addition to traditional consulting services
geared to the customers’ needs and requirements (with re-
gard to investment style, risk preferences and timeframes),
thereis also the option of using various asset management
concepts.

In terms of asset management, which has a successful 10-
year track record, investors can choose between a range of
individual asset management concepts, which are tailored
to different customer preferences.

In addition, the Bank is also active as an approved insur-
ance broker in Luxembourg. In this context, Private Bank-
ing arranges insurance contracts which accommodate the
investment and risk mentality of the customers with regard
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Development of Business Segments

to the cover values. The Bank also acts as the asset man-
ager for the insurance company.

Moreover, the range of services offered by the Bank also
includes the design, launch and management of public
funds both for the Bank’s own private banking clientele
as well as for the clientele of other private banking units
within the Group and for external parties, if appropriate.
The activities of the Bank are limited to fund management
and to the role of initiator; the custodian bank and con-
solidated fund administration activities are outsourced to
service providers. The Group-wide marketing of the fund is
achieved by including representatives from NORD/LB and
Bremer Landesbank in the launch of the fund via an invest-
ment committee, which can make recommendations, and
a Group-wide steering committee for Private Banking for
products sold jointly.

As far as customers were concerned, the first half-year of
2013 was characterised by a search for investments that
hold the prospect of a yield above the current moderate
inflation rates. At the same time, the customers continued
to focus more on bond and fund investments rather than
direct investments in the equity sector. Record values of
some individual share indices largely deterred investors
from making new commitments in stocks and shares. Seen
in the overall context, the profit/loss attributed to services
increased as compared to the previous year. In the lending
business, loans to customers could also be increased in
comparison to the same period in the previous year, which
led to arise in the interest contribution. The liabilities side
closed significantly below the previous year's results, due
to the erosion of the valuation rates in the short-term matu-
rity sector. In contrast, the volumes have remained largely
constant on the liabilities side.

On the whole,income in Private Banking decreased as com-
pared to the corresponding period in the previous year,
while managed customer assets rose.

Credit Management

The lending business is an important source of income for
the Bank. As an experienced and efficient quality service
provider in financing for corporate customers and struc-
tured transactions, the Bank delivers added value for the
NORD/LB Group.

The lending business in Luxembourg comprises the Allied
Lending Business unit along with other Group units and
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Savings Banks guaranteed lending business. The services
provided by the lending business of NORD/LB Luxembourg
and NORD/LB CFB within the NORD/LB Group have a com-
plementary character and therefore add to the range of
services offered by the Group.

Allied Lending Business
The allied lending business is the heart of the lending busi-
ness at NORD/LB Luxembourg. The mostimportant cooper-
ation partners are the Corporate Customers and Structured
Finance units of NORD/LB.

At the centre of business activities are variable interest
loans and short-term fixed rate loans in particular, coupled
with currency drawdown where applicable. The lending
service is also provided within the scope of more complex
consortium financing with the assumption of the role of
consortium leader. Accounts receivable purchases (single
and pool purchases) in NORD/LB are operated exclusively
from NORD/LB Luxembourg.

The personnel and technical infrastructure of NORD/LB
Luxembourg is geared to the administration of these types
of loans. NORD/LB provides a loan administration process
across the locations, with specialised division of tasks and
clear responsibilities.

Lending Business with Near-municipal Customers
(primarily via NORD/LB CFB)

Within the allied lending business, there is a particular fo-
cus on thelending business with near-municipal customers
in Germany.

NORD/LB Luxembourg is actively involved in the organisa-
tion of customer relations and respective transactions. At
the same time, there is close cooperation with the respec-
tive corporate account managers in the Group. The aimis to
use the loans thus created as cover volume for the issue of
covered bonds in accordance with Luxembourg law. These
loans are therefore refinanced on favourable terms and en-
able competitive conditions for these target customers of
the NORD/LB group. The business with near-municipal un-
dertakings is set to be further advanced.

Allied Business with Savings Banks

The allied business with savings banks is a classic niche
product. The range comprises loans granted in foreign cur-
rencies to savings bank customers. In the context of the
loan transactions arranged and guaranteed by the savings
bank, loans are available to customers in the short-term
segment starting from a minimum amount of EUR 100,000
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(or equivalentvalue) and in the long-term segment starting
from a minimum amount of EUR 250,000 (or equivalent val-
ue). Loans are granted with an interest term of one month
to ten years. Direct access to the customers remains fully
with the savings bankin these transactions.

Performance

The first half-year of 2013 built positively on the trend re-
versal in financial year 2012. The growth in new business
and thus the volume continues to be positive. The excel-
lent cooperation with the allied partners of NORD/LB on the
basis of allocation criteria clearly agreed on with the Cor-
porate Customer unit is progressing successfully. Accounts
receivable purchases, where NORD/LB Luxembourg offers
individually tailored processing to customers, is demon-
strating pleasing growth. The Bank succeeded in achieving
the goals it has set foritself. In this segment, the focus is on
optimising the support for the business on the system level
as well as the further expansion of the business.

The savings bank allied business started the year cautious-
ly and continues its lateral development.

The operating result before risk provisioning in the lending
business can be described as satisfactory.

Skandifinanz

The business activities of Skandifinanz AG were reduced or
transferred to the parent company in the 2011 reporting
year. It is anticipated that the process of selling Skandifi-
nanz AG will be concluded during the the current financial
year.

Development of Business Segments

Business Outlook

The uncertainty on the markets and the permanent low-in-
terest-rate phase including very flat yield curves still repre-
sent major challenges for Financial Markets. With regard to
the further course of the current year this picture probably
will not change. This situation also affects the sales activi-
ties. Corporate Sales expects a sideways trend of the busi-
ness. With focus on acquisition of new customers and cus-
tomer care Fixed Income Structured Product Sales Europe
will promote the expansion of the investor base.

Investor behaviour in private banking is ambivalent. The
still very low interest rate level is almost leading to a re-
fusal toinvestin the bond sector on the one hand, but lead-
ing to risk-cushioned investments in the share sector on
the other. The political environment led to (loan-financed)
commitments in the property sector.

A requirement with regard to optimisation possibilities in
existing real estate portfolios is also discernible here.

The Bank finds itself well-positioned in the lending busi-
ness for the second half of the year. New business oppor-
tunities will be reviewed and pursued after analysing their
potential. The cooperation model with NORD/LB is set to be
expanded to include other customer segments.

Under the motto “The bank for municipal undertakings",
NORD/LB CFB will continue to focus on operating public fi-
nance businessin the future to complement the other units
in the Group and align its refinancing with the issue of let-
tres de gages publiques (covered bonds).
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Earnings

Earnings

The interim consolidated financial statements of the group
as of 30 June 2013 were prepared in compliance with the
International Financial Reporting Standards (IFRS) of the
International Accounting Standards Board (IASB), as imple-
mented by the EU.
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The profit/loss before tax was down on the previous year by
KEUR 28,129 to KEUR 2,615. The change in the profit/loss
from financial assets is largely responsible for the decline.

For computational reasons, the following tables may con-
tain rounding differences.

Items on the income statement changed as follows for the period under report:

Net interest income

Risk provision in lending business

Commission expenses/net income

Profit/loss from financial instruments stated at
fair value through profit or loss, including hedge
accounting

Other operating profit/loss

Administrative expenses

Profit/loss from financial assets

Group profit/loss before income taxes

Income taxes

01.01.-30.06.2013 01.01.-30.06.2012 Increase/Decrease”
(KEUR) (KEUR) (KEUR)
47,835 59,127 -11,292
-6,194 -5,285 -908
—-664 -2,220 1,555
401 4,602 -4,201
-583 -1,634 1,051
-21,133 -19,987 -1,146
-17,047 -3,858 -13,189
2,615 30,743 -28,129
521 -5521 6,042
3,135 25,222 -22,087

Group profit/loss for the year

*) The prefix in the Increase/decrease column indicates the effects on the results.

Net interest income fell as compared to the previous year
by KEUR 11,292 to KEUR 47,835.

The expenses for risk provisions increased by KEUR 908
versus the previous year, to KEUR 6,194.

Commission income was up on the comparative period by
KEUR 1,555 to KEUR —664. This was largely due to the re-
duction in expenses from the loans and guarantees busi-
ness, as well as to higher income in the securities and cus-
todian business.

Profit/loss from financial instruments stated at fair value
through profit or loss shows both trading profit/loss in the
true sense and profit/loss from financial instruments that
are voluntarily designated under the fair value option. Prof-
its/losses from hedge accounting are also shown here.

The other operating profit/loss is above the comparative
value due to a tax assessment.

Administrative expenses are up on the previous year’s lev-
el as a result of higher expenses for operating and office
equipment.

The profit/loss from financial assets mainly results from
valuation adjustments on two LaR securities as well as dis-
posals of financial instruments.

Before taxes, the Group posted a profitin the reporting pe-
riod in the sum of KEUR 2,615; after taxes, there remains a
net profit for the year in the amount of KEUR 3,135.
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The individual items comprising the result are as follows:

Net Interest Income

01.01.-30.06.2013

(KEUR)
Interestincome 298,801
Interest expense -250,966
Net interest income 47,835

*) The prefixin the Increase/decrease column indicates the effects on the results.

Earnings

01.01.-30.06.2012 Increase/Decrease”
(KEUR) (KEUR)

452,181 -153,380

—-393,055 142,088

59,127 -11,292

The profit/loss from interestin the reporting year decreased as compared to the previous year. This is attributable both to
changes in the balance sheet structure between the reporting dates and to changes in the market interest rates.

Risk Provision in Lending Business

The increase in off-balance sheet provisions in the lending business as well as the rise in individual loan loss provisions
were the main negative effects on risk provision in the lending business.

Net Commission Income

01.01.-30.06.2013

(KEUR)
Commission income 13,515
Commission expense -14,179
Net commission income -664

*) The prefix in the Increase/decrease column indicates the effects on the results.

01.01.-30.06.2012 Increase/Decrease”
(KEUR) (KEUR)

12,447 1,068

—-14,667 488

-2,220 1,555

Net commission income only includes income and expense from banking.
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Profit/Loss from Financial Instruments Stated at Fair Value through Profit or Loss and

Hedge Accounting

01.01.-30.06.2013

(KEUR)
Trading profit/loss —-4,587
Profit/loss from initial recording of financial instru- 0
ments designated at fair value through profit or loss
Profit/loss from hedge accounting 4,988
Profit/loss from financial instruments stated at 401

fair value through profit or loss, including hedge
accounting

*) The prefixin the Increase/decrease column indicates the effects on the resuits.

01.01.-30.06.2012 Increase/Decrease”
(KEUR) (KEUR)

9,261 -13,848

-98 98

-4,562 9,550

4,602 -4,201

The trading profit/loss mainly comprises the profit/loss from derivative transactions, which do not satisfy the restrictive
criteria of hedge accounting. Opposing valuation changes in underlying transactions can therefore not be offset.

The changes in profit/loss from hedge accounting in the individual financial statements result from shifts in market inter-
est rates as well as from OIS und CVA/DVA effects. Furthermore, the consolidated financial statements include effects due

to the consolidation of intercompany transactions.

Other Operating Profit/Loss

01.01.-30.06.2013

(KEUR)
Other operating income 1,852
Other operating expenses -2,435
Other operating profit/loss -583

*) The prefix in the Increase/decrease column indicates the effects on the results.

01.01.-30.06.2012 Increase/Decrease”
(KEUR) (KEUR)

636 1,217

-2,270 -165

-1,634 1,051

The other profit/loss mainly results from the accounting of services with NORD/LB and a value-added tax assessment for

previous years.
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Administrative Expenses gl

o

£

01.01.-30.06.2013 01.01.-30.06.2012 Increase/Decrease” g

(KEUR) (KEUR) (KEUR) 1=
Wages and salaries 10,377 10,025 -352
Other staff expenses 1,443 1,641 198
Staff expenses 11,819 11,666 -153
Other administrative expenses 7,676 6,861 -815
Depreciation and value adjustments 1,638 1,460 -178
Administrative expenses 21,133 19,987 -1,146

*) The prefix in the Increase/decrease column indicates the effects on the results.

Administrative expenses including depreciation rose by KEUR 1,146 to a total of KEUR 21,133.

Profit/Loss from Financial Assets

01.01.-30.06.2013 01.01.-30.06.2012 Increase/Decrease”

(KEUR) (KEUR) (KEUR)
Profit/loss from financial assets classified as LaR —-20,060 -4,878 -15,182
Profit/loss from financial assets classified as AfS 3,012 1,019 1,993
(without participating interests)
Profit/loss from affiliated companies 0 0 0
Profit/loss from joint ventures and associated 0 0 0
companies
Profit/loss from other participating interests 0 0 0
Profit/loss from financial assets -17,047 -3,858 -13,189

*) The prefix in the Increase/decrease column indicates the effects on the results.

At KEUR -13,189, the negative change in the profit/loss from financial assets is largely attributable to the value adjustment
of two LaR securities. The disposal of financial instruments had a compensatory effect.
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Income Taxes

01.01.-30.06.2013 01.01.-30.06.2012 Increase/Decrease”

(KEUR) (KEUR) (KEUR)
Current taxes -1,683 —-4,664 2,981
Deferred taxes 2,204 -857 3,061
Income taxes 521 -5,521 6,042

*) The prefix in the Increase/decrease column indicates the effects on the results.

NORD/LB Luxembourg and NORD/LB CFB form a tax group in accordance with article 164bis of the Luxembourg income
taxlaw.
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Schedule of Assets
and Financial Data

Loans and advances to banks

Loans and advances to customers

Risk provisions

Financial assets at fair value through profit or loss
Financial assets

Other assets

Total assets

Liabilities to banks

Liabilities to customers

Securitised liabilities

Financial liabilities at fair value through profit or loss
Provisions

Other liabilities

Reported equity

Total equity and liabilities

The balance sheet total decreased as compared to the re-
porting date on 31 December 2012 by EUR 328.1 million to
EUR 16,665.9 million.

In the balance sheet structure, a decline in loans and ad-
vances to customers and the financial assets is posted
on the assets side. On the liabilities side, the liabilities to
banks fell by EUR 790.6 million to EUR 8,959.0 million. Secu-
ritised liabilities also show a decrease of EUR 395.1 million.

The decrease in financial assets by EUR 312.0 million re-
sults from the end maturity of some securities as well as
targeted risk management.

Schedule of Assets and Financial Data

30.06.2013 31.12.2012 Increase/Decrease
(EUR million) (EUR million) (EUR million)
2,155.7 1,693.9 461.9
4,881.2 5,115.0 -233.8
-38.7 -36.5 =22

186.1 264.0 -77.9
9,020.0 9,332.0 -312.0
461.6 625.7 -164.1
16,665.9 16,994.0 -328.1
8,959.0 9,749.6 -790.6
3,460.4 2,283.3 1,177.1
2,415.7 2,810.8 -395.1
112.4 116.7 -4.3

12.6 10.6 2.0
1,016.3 1,346.2 -329.9
689.4 676.8 12.6
16,665.9 16,994.0 -328.1

Financial assets and liabilities at fair value through profit or
loss include only trading assets and liabilities at EUR 186.1
million and EUR 112.4 million respectively.

As at 30 June 2013, the reported equity of the banking
group was EUR 689.4 million (previous year EUR 676.8 mil-
lion).

The Group does not have any branches and does not hold
any of its own shares.
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Risk Report

Risk Report

The risk report of the NORD/LB Luxembourg Group to 30
June 2013 was prepared on the basis of IFRS 7. The Bank
does not enter into any noteworthy risks from complex
structured derivatives.

NORD/LB Luxembourg Group's risk management policy,
the relevant organisational structure and operational pro-
cedures, implemented procedures and methods for risk
measurement and monitoring were presented in detail in
the 2012 financial statement and annual report. Therefore,
only significant developments in the period under report
will be addressed in this interim report.

Risk Management

Changed requirements pertaining to risk management
emerged from the fourth amendment to the MaRisk pub-
lished in December 2012, which came into force on 1 January
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2013. The analysis of the new requirements showed that
the NORD/LB Luxembourg Group already met a large num-
ber of them on 31 December 2012. The outstanding points
were worked on during the first half-year in coordination
with NORD/LB.

In addition, a gap analysis was conducted with regard to
Circular 12/552 (“Central Administration, Internal Govern-
ance and Risk Management”) published by the Luxembourg
regulatory authority CSSF, also in December 2012 The nec-
essary measures were implemented during the reporting
period to the greatest extent possible. A few points are still
in the progress of being implemented.

Risk-bearing Capacity

Forthe NORD/LB Luxembourg Group, the level of utilisation
in the going concern scenario was always considerably be-
low the maximum utilisation of 80% during the half-year.
The risk-bearing capacity was therefore met.

The utilisation of risk capital in the going concern scenario for the NORD/LB Luxembourg Group is shown in the following

table:

Risk-bearing Capacity

Risk-bearing Capacity

EUR million

Risk capital 309
Credit risks 55
Investment risks
Market price risks 9
Liquidity risks 10
Operational risks 3

Total risk potential 77

Utilisation

1) The previous year’s figures were recalculated to take account of changes in methods.

The NORD/LB Luxembourg Group has not entered into any
significant new risk positions over the course of the year so
far.Therisein creditrisks,which predominantly results from
the rating downgrade of Spanish banks, is counteracted by
lower market price risks, so that the risk potential has only
risen slightly overall as compared to 31 December 2012.
A higher level of core capital and slightly lower amounts
taken into account by regulatory authorities cause the risk
capital to increase as well, and thus coverage has remained
unchanged from the comparative reporting date.

30.06.2013 31.12.20121
100% 288 100 %
18% 48 17%
0% 0 0%
3% 11 4%
3% 10 3%
1% 2 1%
71
25% 25%

The requirements specified by the risk strategy with regard
to allocating the risk capital to the individual types of risk
were also met during the reporting period. Of the primary
risk categories, credit, market price, liquidity and opera-
tional risk, the greatest importance by far is still attached
to the credit risk.
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Credit Risk

Risk Report

The maximum credit default risk amount for reported and off-balance sheet financial instruments is EUR 17.7 billion as at
the reporting date, which is equivalent to a reduction of 2.9 % since 31 December 2012.

Risk-bearing Financial Instruments

EUR million

Maximum Default Risk Amount

Loans and advances to banks

Loans and advances to customers

Financial assets stated at fair value through profit or loss
Fair values from hedge accounting

Financial assets

Sub-total

Liabilities from guarantees and guarantee agreements plus
irrevocable loan commitments

Total

1) The previous year's figures have been adjusted.

In comparison to the following tables on overall exposure,
which are based on the data provided internally to manage-
ment, the maximum credit default risk amount in the above
table is shown at book value.

The differences between the total of the overall exposure
according to internal reporting and the maximum credit
default risk amount result from the different areas of appli-
cation, from the definition of the overall exposure for inter-
nal purposes and from different accounting and valuation
methods.

30.06.2013 31.12.20121
2,156 1,694
4,881 5,115

186 264
334 433
9,020 9,332
16,577 16,838
1,120 1,384
17,697 18,222

The basis for the calculation of the credit exposure is the
drawdown (in the case of guarantees, the nominal value; in
the case of securities, the book value) and the credit equiv-
alents from derivatives (including add-on and taking net-
tinginto account). Irrevocable lending commitments are in-
cludedin the credit exposure at 45 % and revocable lending
commitments at 25 %, while securities are not taken into
account.
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Analysis of Credit Exposure
The credit exposure as at 30 June 2013 is EUR 21.3 billion and is therefore almost unchanged as compared to the figure
posted on 31 December 2012 (EUR 21.2 billion).

The following table shows the rating structure of the entire credit exposure — divided into product categories and the
totals compared with the structure of the previous year:

Rating Structure 2 Loans®  Securities® Derivatives Total

EUR million 30.06.2013 30.06.2013 31.12.2012
Very good to good 9,074 8,113 387 0 17,573 17,821
Good/satisfactory 1,188 932 6 0 2,127 1,457
Still good/adequate 181 254 0 0 435 976
Increased risk 402 118 5 0 525 571
High risk 115 199 0 0 314 123
Very high risk 81 0 0 0 81 83
Default (= NPL) 167 54 2 0 222 185
Total 11,208 9,670 399 0 21,277 21,216

1
2
3

Allocation is in accordance with IFD rating categories

Differences in amount are rounding differences

Includes loans taken up or loan commitments, guarantees and other non-derivative off-balance sheet assets; as in the internal reporting,
the irrevocable credit commitments are included at 45 % and the revocable ones at 25 %

Includes the Bank’s own stocks of securities issued by external issuers (investment book only)

Includes derivative financial instruments, such as financial swaps, options, futures, forward rate agreements and currency transactions
Includes other products such as transmitted (pass-through) loans and administrative loans

4
5
6.

The majority of total exposure (82.6 %) is in the “very good to good” rating category. The proportion of this rating, the best
rating category, in the total exposure continues to be very high due to the large volume of business conducted with financ-
ing institutions and public administrative offices. As a result of rating migrations, especially in the Spanish financial sector,
the exposure in the “high risk” rating category has risen proportionally to 1.5%. The share of non-performing loans has
increased slightly from 0.8 % to 1.0 %.
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The classification of total credit exposure into sectors is as follows: g

)

o

Sectors V2 Securities ¥ Derivatives * Other ® Total g

EUR million 30.06.2013 30.06.2013 31.12.2012 g

c
Financing institutes/insurers 6,920 5,570 376 0 12,866 12,811
Service industry/other 1,370 3,622 6 0 4,999 5,048
of which land, real estate and 321 0 0 0 321 425

housing

of which public administration 7 3,616 0 0 3,623 3,655
Transport/news broadcasting 588 136 0 0 724 618
of which shipping 14 0 0 0 14 14
of which aviation 28 0 0 0 28 30
Manufacturing/processing industry 1,200 0 6 0 1,206 1,421
Energy, water supply, mining 807 341 5 0 1,153 985
Trade, maintenance, repair 268 0 5 0 274 290
Agriculture, forestry and fishing 4 0 0 0 4 4
Construction industry 51 0 0 0 51 40
Other 0 0 0 0 0 0
Total 11,208 9,670 399 0 21,277 21,216

1) Allocation aligned with the internal reporting in accordance with economic criteria
2) to 6) See previous table on the rating structure

The table shows that the business with financial institutions / insurance companies, at an overall proportion of 60.5 %,
continues to make up a significant share of the overall exposure. Including public administration, the proportion of the
overall exposure amounts to 77.5 %.
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A breakdown of the total credit exposure by region is as follows:

Regions 12 Loans®  Securities® Derivatives Other ® Total
EUR million 30.06.2013 30.06.2013  31.12.2012
Euro states 8,142 6,618 239 0 14,999 15,981
of which Germany 6,779 2,876 206 0 9,862 11,147
Other Europe 2,150 1,074 97 0 3,321 2,170
North America 867 1,648 63 0 2,578 2,712
Central and South America 7 13 0 0 20 68
Middle East/Africa 8 0 0 0 8 9
AsialAustralia 33 318 0 0 351 276
Other 0 0 0 0 0 0
Total 11,208 9,670 399 0 21,277 21,216

1) Allocation aligned with the internal reporting in accordance with economic criteria
2) to 6) See previous table on the rating structure

The Group invests almost exclusively in economically
strong regions. The country risk tends to be of low impor-
tance due to the good country ratings. The Eurozone, with a
high proportion (70.5 %) of loans, continues to be the most
important business region by far.

Non-Performing Loans (NPL)

The risk provision of the Group was EUR 38.7 million on the
reporting date and along with a portfolio-based loan loss
provision in the sum of EUR 5.6 million, contains individual
portfolio loss provisions totalling EUR 33.1 million. EUR
17.1 million of this is attributable to two borrowers from
the service industry, and EUR 12.4 million to two borrow-
ers from the processing industry. The remaining individual
loanloss provisionsinthe sum of EUR 3.6 million are spread
over several borrowers from various sectors.

In addition, provisions for off-balance sheet risks exist in
the amount of EUR 7.2 million.

The portfolio loss provision for financial assets amounts to
EUR 22.4 million on the reporting date.

Participation Risk

The composition of the participation portfolio remained un-
changed in the first six months of the reporting year.
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Market Price Risk

The market price risk potentials calculated within the
scope of monitoring the risk-bearing capacity (going con-
cern, confidence level 95 %, holding period 250 days) have
decreased in the first half-year from EUR 11.1 million to
EUR 8.7 million. This is partly due to a calm market envi-
ronment. In addition, the Group deliberately did not build
up any new risk positions in the first half-year and replaced
maturing credit spread bearing business with low risk cov-
ered bonds.

The graph below shows the development of the value-at-
risk used at the individual bank level for operations man-

agement (confidence level 95 %, holding period 1 day) over
the course of the first half-year:

Value-at-Risk (95 %, 1 day)
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The value-at-risk, which is calculated on a daily basis for
NORD/LB Luxembourg, was EUR 0.7 million as at 30 June
2013, which is equivalent to a minor reduction from the VaR
figure on 31 December 2012 (EUR 0.8 million). The focus of
the risk continues to be the credit spread risks of the liquid-
ity reserve as well as interest rate risks in EUR. No larger
risk positions have been built up over the course of the year
so far. The value-at-risk limit at NORD/LB Luxembourg was
reduced in the first half year from EUR 6.1 million to EUR 4.3
million. The utilisation of the limit was an average of 15.3 %
in the first half year (previous year 23.2 %), the maximum
utilisation was 21.1 % (34.2 %) and the minimum utilisation
10.9% (9.1 %).

31.03.2013 30.04.2013 31.05.2013 30.06.2013

At NORD/LB CFB, the value-at-risk was EUR 0.03 million on
the reporting date. In line with its strategy, the Bank delib-
erately did not build up any significant positions in interest
rate or foreign currency risks or any credit spread risks in
the liquidity reserve. The value-at-risk limit was reduced
during the first quarter from EUR 0.35 million to EUR 0.2
million. The average utilisation of the limit at NORD/LB CFB
in the first half year was 16.5% (previous year 43.2 %), the
maximum utilisation was 40.1 % (57.2 %) and the minimum
utilisation 9.3 % (21.8 %).

With respect to interest rate risks in the investment
book, the effects of a standardised interest rate shock of

Norddeutsche Landesbank Luxembourg S.A. — Consolidated Interim Report as at 30 June 2013 (unaudited)

Interim Report



Risk Report

+200 and —200 basis points respectively is analysed on a
monthly basis in addition. The result continues to be far
below the regulatory threshold, which provides for a maxi-
mum proportion of 20 % of authorised equity capital.

The credit spread risk using the standard group scenario
analysis (holding period ten days) is limited in the NORD/LB
Luxembourg Group to EUR 120 million. The average utilisa-
tion in the first half year of 2013 was 46.3 %, the maximum
utilisation was 51.1 % and the minimum utilisation 42.2 %.
As at 30 June 2013, the credit spread risk using the stand-
ard group scenario was EUR 51.6 million (EUR 62.3 million
as at 31 December 2012).

The credit-spread value-at-risk used in the NORD/LB Lu-
xembourg Group for the purpose of internal control (con-
fidence level 95 %, holding period 250 days) for the invest-
ment assets is limited to EUR 130.0 million. The average
utilisation in the first half year of 2013 was 78.6 %, the max-
imum utilisation was 98.5% and the minimum utilisation
61.5%. As at 30 June 2013, the credit spread value at risk
for the investment assets was EUR 94.3 million (EUR 84.4
million as at 31 December 2012).

32

A significant increase in the market price risks and in
particular the credit spread risks from new business dur-
ing the rest of the year is not expected, since against the
background of the optimisation of risk potentials from the
investment assets in the credit investment book, no new
business is set to be conducted and the majority of matur-
ing investments are being replaced by covered bonds.

Liquidity Risk

Over the course of the first half-year, the financial market
continued to find itself in a slightly tense mood. Maturities
are tending to shorten and the volume of uncovered money
market transactions is decreasing, so that this is increas-
ingly shifting towards the covered market. The liquidity
resources of the NORD/LB Luxembourg Group were guar-
anteed at all times. The Group continues to have a balanced
funding mix. Due to the business strategy and the local
characteristics of the Luxembourg banking centre, there
are concentrations with regard to refinancing via banks.
In addition, the coverage of the refinancing requirement in
the “more than two years” segment is predominantly car-
ried out via NORD/LB (uncovered funding).

The aggregated liquidity progress review used for the internal control and monitoring of the refinancing risk was as follows

on the reporting date:

Cumulative Schedule of Liquidity Flows NORD/LB Luxembourg Group as at 30.06.2013
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The regulatory requirements were complied with at all times in the reporting period.
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Based on the regulatory requirements and the “Liquidity
Management” project of the NORD/LB Group, the NORD/LB
securities liquidity class concept was implemented in the
NORD/LB Luxembourg Group as of 31 January 2013 for the
liquidity refinancing risk. The introduction of the securities
liquidity class concept created a solid basis for ensuring
compliance with future requirements. The liquidity refi-
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nancing risk processes were revised in the course of this.

Operational Risk

The establishment of an integrated OpRisk management
system was continued at NORD/LB in the first six months
of 2013.

As per 30 June 2013, the risk potential for the operation-
al risk according to the internal model (confidence level
95 %, holding period one year) was EUR 2.6 million in the
NORD/LB Luxembourg Group.

There are no risks that jeopardise the Bank'’s existence as
of the reporting date.

Summary

The NORD/LB Luxembourg Group has taken reasonable
account of all known risks by employing precautionary
measures. The appropriate tools have been implemented
in order to identify risks at an early stage.

Apart from the credit, market price, liquidity and operation-
al risks already described, there are no risks identified as
significant. The relevant risks of the Group that were identi-
fied asinsignificant, are, however, integrated via a risk buff-
erin the management of the risk bearing capacity.

The levels of utilisation calculated during the period under
report within the scope of the risk-bearing capacity model
show that the risk-bearing capacity was met at all times.

According to the estimation of the NORD/LB Luxembourg
Group, there are norisks thatjeopardizeits existence. Inthe
first half-year, the Group fulfilled the applicable regulatory
requirements on equity and liquidity at all times. Likewise,
the Group has complied with the regulations on large credit
limits in accordance with Luxembourg and German law in
the currentreportingyear. The methods and processes that
are currently used to control significant risks are subject to
ongoing verification and are refined as necessary.
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Personnel Report

Number of Employees

The number of employees in the Group (only including employees with permanent employment contracts) has developed
as follows in comparison to 30 June and 31 December 2012 respectively:

Reporting Date 30.06.2013 31.12.2012 Absolute Increase/ 30.06.2012 Absolute Increase/

Change Decrease (%) Change Decrease (%)
NORD/LB Luxembourg 195 185 10 5 189 6 3
Skandifinanz 0 0 0 0 0 0 0
NORD/LB CFB 0 0 0 0 0 0 0
Total number of 195 185 10 5 189 6 3
employees
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Supplementary Report

The fully consolidated subsidiary Skandifinanz AG is ex-
pected to be sold and deconsolidated during the current
financial year. Upon decision of the General Assembly of
Skandifinanz AG on 29 July 2013 a partial distribution of the
reserves was resolved and already distributed to the parent
company NORD/LB Luxembourg.
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Future-related Statements

This report contains future-related statements. They can

»oows

be recognised through terms such as “expect”, “intend”,
“plan”, “seek”, and “estimate”, and relate to current plans
and estimates. The statements contain uncertainties, since
a large number of factors that have an effect on the busi-
ness lie outside the Group’s sphere of influence. These
primarily include the development of the financial markets
and the changes in interest rates and market prices. The
actual results and developments can differ considerably
from the statements made today. The Group assumes no
responsibility and does not intend to update the future-
related statements or to correct them if developments are
other than expected.

The Board of Directors

30 August 2013
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37 Consolidated Profit and Loss Account

Interim Financial Statements

For computational reasons, the following tables may contain rounding differences.
The Notes that follow are an integral component of the interim financial statement.

Consolidated Profit
and Loss Account

Consolidated Norddeutsche Landesbank Luxembourg S.A. for the reporting period from 1 January to 30 June 2013.

Notes 01.01.-30.06.2013 01.01.-30.06.2012
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(KEUR) (KEUR)

Net interest income and currentincome (6) 47,835 59,127
Net interest income and current income 298,801 452,181
Interest expense —-250,966 —-393,055
Risk provision in lending business (7) -6,194 -5,285
Net commission income (8) -664 -2,220
Commission income 13,515 12,447
Commission expense -14,179 -14,667
Profit/loss from financial instruments at fair value 9) —-4,587 9,164

through profit or loss

Trading profit/loss -4,587 9,261
Profit/loss from the fair value option 0 -98
Profit/loss from hedge accounting (10) 4,988 -4,562
Profit/loss from financial assets (11) -17,047 -3,858
Administrative expenses (12) -21,133 -19,987
Staff expenses -11,819 -11,666
Other administrative expenses -7,676 -6,861
Depreciation of property, plant and equipment -995 -1,163
Depreciation on intangible assets -643 -297
Other operating profit/loss (13) -583 -1,634
Earnings before taxes (EBT) 2,615 30,743
Income taxes (14) 521 -5,521
Consolidated net income for the year 3,135 25,222
of which due to the shareholders 3,135 25,222
of which not attributable to controlling shares 0 0

The following consolidated Notes constitute an integral part of the consolidated interim financial statements.
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Overall Profit and Loss Account

The total income of the Group for the period under report and the comparative period comprises income and expense
recognised in the income statement and directly in equity.

Consolidated Norddeutsche Landesbank Luxembourg S.A. for the reporting period from 1 January to 30 June 2013:

01.01.-30.06.2013 01.01.-30.06.2012

(KEUR) (KEUR)
Consolidated net income for the year 3,135 25,222
Other profit/loss, which will not be reclassified to the P&L account in 0 0
subsequent years
Actuarial gains/losses for defined benefit provisions for pensions 0 0
Deferred taxes 0 0
Other profit/loss, which will be recycled in the P&L account in 24,480 8,980
subsequent years
Increaseldecrease from available for sale (AfS) financial instruments 35,407 12,218
of which unrealised profit/losses 37,447 12,418
of which reclassifications due to realisation of profit/loss -2,040 -200

Deferred taxes -10,346 -3,519
Translation differences of foreign business units -581 280
Profit/loss recognised directly in equity 24,480 8,980
Total income for the period under report 27,615 34,202
of which due to the shareholders 27,615 34,202
of which not attributable to controlling shares 0 0

The following consolidated Notes constitute an integral part of the Consolidated Financial Statements.
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Consolidated Balance Sheet

Consolidated Norddeutsche Landesbank Luxembourg S.A., for the reporting date 30 June 2013:

Assets 30.06.2013 31.12.2012

(EUR million) (EUR million)
Cash reserve (15) 23.6 75.1
Loans and advances to banks (16) 2,155.7 1,693.9
Loans and advances to customers (17) 4,881.2 5,115.0
Risk provisions (18) -38.7 -36.5 v
Financial assets at fair value through profit or loss (19) 186.1 264.0 é
Derivatives — fair values from hedge accounting (20) 3335 433.4 %
Financial assets (21) 9,020.0 9,332.0 g
Property, plant and equipment (22) 71.3 72.2 '§
Intangible assets (23) 11.2 11.6 _E
Income tax assets 16.6 28.0 UE_
Other assets 53 53 E
Total assets 16,665.9 16,994.0 =

Liabilities 30.06.2013 31.12.2012
(EUR million) (EUR million)

Liabilities to banks (24) 8,959.0 9,749.6
Liabilities to customers (25) 3,460.4 2,283.3
Securitised liabilities (26) 2,415.7 2,810.8
Financial liabilities at fair value through profit or loss (27) 112.4 116.7
Derivatives —fair values from hedge accounting (28) 892.4 1,206.7
Provisions (29) 12.6 10.6
Income tax liabilities 10.7 15.2
Other liabilities (30) 17.6 29.6
Subordinated capital (31) 95.6 94.8
Equity (32) 689.4 676.8
Issued capital 205.0 205.0
Capital reserves 0.0 0.0
Revenue reserves 507.9 519.8
Revaluation reserve -29.7 -54.8
Currency translation reserve 6.2 6.8
Equity attributable to shareholders 689.4 676.8
Shares without controlling influence 0.0 0.0
Total equity 689.4 676.8
Total equity and liabilities 16,665.9 16,994.0

The following consolidated Notes constitute an integral part of the Consolidated Financial Statements.
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Abridged Consolidated Cash Flow Statement

Consolidated Norddeutsche Landesbank Luxembourg S.A. for the reporting period from 1 January to 30 June 2013 (com-
parative period 1 January to 30 June 2012):

2013 2012

(EUR million) (EUR million)

Cash and cash equivalents at 1 January 75.1 138.9
Cash flow from operating activities -187.7 -1,037.6
Cash flow from investment activity 151.5 959.0
Cash flow from financing activities -153 -41.4
Cash flow total -51.6 -120.0
Effects of exchange rate differences and valuation changes and 0.0 0.0

changes in the basis of consolidation

Cash and cash equivalents at 30 June 23.6 18.9

The following consolidated Notes constitute an integral part of the Consolidated Interim Financial Statementss.
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Consolidated Statement of Changes in Equity

Consolidated Norddeutsche Landesbank Luxembourg S.A. for the reporting period from 1 January to 30 June 2013 (com-
parative period 1 January to 30 June 2012):

EUR million Issued Capital Revenue Reva- Currency Equity be- Shares
Capital Reserves Reserves luation  Translation fore Shares without
Reserve Reserve without Controlling
Controlling  Influence
Influence
Equity on 01.01.2012 205.0 0.0 514.7 -1334 6.6 592.9 0.0 5929
(V)]
)
Distribution 0.0 0.0 —-40.0 0.0 0.0 —-40.0 0.0 -40.0 T
S
Net income for the year 0.0 0.0 25.2 0.0 0.0 25.2 0.0 25.2 %
i)
Profit/loss recognised 0.0 0.0 0.0 8.7 0.0 8.7 0.0 8.7 rﬂu
directly in equity is]
=
Increase/decrease from 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 =
capital receipts and pay- i
ments £
@
Currency translation 0.0 0.0 0.0 0.0 0.3 0.3 0.0 0.3 =
Consolidation effects and 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
other capital changes
Equity on 30.06.2012 205.0 0.0 4999 -124.7 6.9 587.1 0.0 587.1
Equity on 01.01.2013 205.0 0.0 519.8 -54.8 6.8 676.8 0.0 676.8
Distribution 0.0 0.0 -15.0 0.0 0.0 -15.0 0.0 -15.0
Net income for the year 0.0 0.0 3.1 0.0 0.0 3.1 0.0 3.1
Profit/loss recognised 0.0 0.0 0.0 25.1 0.0 25.1 0.0 251
directly in equity
Increase/decrease 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

from capital receipts
and payments

Currency translation 0.0 0.0 0.0 0.0 -0.6 -0.6 0.0 -0.6
Consolidation effects and 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
other capital changes

Equity on 30.06.2013 205.0 0.0 507.9 -29.7 6.2 689.4 0.0 689.4

The following consolidated Notes constitute an integral part of the Consolidated Interim Financial Statementss.
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Accounting
Policies

(1) Principles for the Preparation of the
Financial Statements

The interim financial statements of the Group as at 30 June
2013 were prepared on the basis of Regulation (EC) No.
1606/2002 of the European Parliament and of the Council
of 19 July 2002 (IAS-Regulation) in accordance with the In-
ternational Financial Reporting Standards (IFRS) of the In-
ternational Accounting Standards Board (IASB) applicable
in the EU. In particular, the updated version of IAS 34 was
applied in order to meet the requirements for an interim
financial statement. Furthermore, the national provisions
of the Law of 17 June 1992 in the version dated March 2009
were taken into account, provided they were applicable on
the interim financial statement reporting date. The consoli-
dated interim financial statements are an integral part of
the semi-annual financial report as defined by the Grand
Duchy Regulation of 11 January 2008 on the transparency
requirements of security issuers and are to be read in con-
junction with the information in the published and attested
consolidated annual statements of NORD/LB Luxembourg
as of 31 December 2012.

The interim financial statements as of 30 June 2013 com-
prise the overall profit and loss account, the consolidated
income statement, consolidated balance sheet, abridged
consolidated cash flow statement, consolidated statement
of changes in equity and selected explanatory notes. The
segment reporting is included in the notes. Risk reporting
in accordance with IFRS 7 is essentially carried out in the
separate report on the risks and rewards of future develop-
ment (risk report) as part of the management report.

The reporting currency used in the financial statements is
the euro. Unless stated otherwise, all amounts are shown
in millions of euros (EUR million) rounded to one decimal
place.

(2) Applied Accounting and
Valuation Policies

The accounting policies for the interim financial statements
are based on those of the consolidated annual financial
statements as at 31 December 2012. The financial assets
and liabilities at fair value in the consolidated interim state-

Accounting Policies

ments are also calculated in accordance with the fair value
hierarchy as at 31 December 2012. In the year under report
no conversions or reallocations were made.

The estimates and assessments necessary within the scope
of the balance sheet preparation by management are made
in accordance with the respective IFRS standard and are re-
viewed on a continuous basis. Accordingly, all adjustments
are made which are necessary to ensure an accurate and
fair presentation of the assets, financial and income posi-
tion within the scope of the interim reporting. This essen-
tially relates to the calculation of the fair value of financial
assets and liabilities of Level 3, the risk provision, the provi-
sions and the deferred taxes.

In the period under report, the following changes to stand-
ards to be applied for the first time as of 01 January 2013
were taken into account:

IAS 19 (rev. 2011) - Employee Benefits

In June 2011, the IASB published the amended IAS 19 -
Employee Benefits. The resultant changes to the account-
ing and valuation methods for the Group in comparison to
the reporting date on 31 December 2012 mainly relate to
the recording of costs and taxes from benefit plans. The
first-time application effects resulting from the retrospec-
tive application of the amended IAS 19 are of minor impor-
tance. Since the Group already records actuarial gains and
losses in Other Comprehensive Income (OCl) under the for-
mer IAS 19 rules, there are no effects emerging from this
amendment.

IFRS 13 - Fair Value Measurement

The IASB published IFRS 13 — Fair Value Measurement —in
May 2011, which is to be applied prospectively to financial
years beginning on or after 1 January 2013. In IFRS 13, the
various regulations on fair value measurement in the indi-
vidual standards have been consolidated into one stand-
ard framework for the first time and simultaneously, some
sections have been modified or broadened; there will only
continue to be individual regulations for IAS 17 and IFRS 2.

The specific rules introduced within the framework of the
new standard relate among other things to the definition
of fair value, the introduction of amended approaches,
particularly in the context of defining the relevant markets
(principal or most advantageous market), the level alloca-
tion, as well as the reporting of a day-one profit/loss and
the application of a bid/ask spread when valuing assets and
liabilities.
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Accounting Policies

There are no major effects on the valuation of the Group’s
assets and liabilities resulting from the introduction of
IFRS 13. In connection with the extended disclosure re-
quirements of the standard, an explanation of the process
of fair value measurement was included in the Notes.

Amendments to IAS 1 - Presentation of Items of

Other Comprehensive Income

The amendments to IAS 1, published in June 2011 by the
IASB within the scope of the Financial Statement Presen-
tation project, rearrange the statement of comprehensive
income. Accordingly, the items in other comprehensive
income (OCl) are to be sub-divided depending on whether
or not they can be recycled in the profit and loss account.
In the case of pre-tax presentation of OCI, the procedure
should be the same as regards the deferred tax amounts
and a division into reclassifiable and non-reclassifiable
items should be undertaken.

The adjustments to IAS 1 will lead to a corresponding
changeinthe presentationin the statement of comprehen-
sive income at NORD/LB Luxembourg.

Amendments to IAS 12 - Deferred Taxes: Recovery of
Underlying Assets

The amendments to IAS 12 — Deferred Taxes: Recovery of
Underlying Assets, adopted into European lawin December
2012, clarify that the valuation of deferred taxes for prop-
erty held as a financial investment, which are valued using
the model of the fair value in IAS 40, shall be undertaken on
the basis of the rebuttable presumption of the realisation
of the book value by sale.

This new regulation does not give rise to any effects on the
Group’s interim financial statements as at 30 June 2013.

Improvements of the IFRS (2009 - 2011 cycle) within
the Scope of the Annual Improvement Process of the
IASB

The changes within the scope of the annual improvement
projectforthe 2009 - 2011 cycle publishedin May 2012 com-
prise clarifications in relation to IFRS 1 First-time Adoption
of the International Financial Reporting Standards, IAS 1
Presentation of the Financial Statements, IAS 16 Property,
Plantand Equipment, IAS 32 Financial Instruments: Presen-
tation, and IAS 34 Interim Financial Reporting.

There are no major effects on the interim statements of
NORD/LB Luxembourg resulting from the annual improve-
ments of the IFRS (2009 — 2011 cycle).

46

The Bank will not be prematurely applying any other pub-
lished standards, interpretations or changes that are not
yet obligatory to apply.

(3) Basis of Consolidation

As well as NORD/LB Luxembourg as the parent company,
two subsidiaries are included in the consolidated financial
statements, in which NORD/LB Luxembourg directly or in-
directly holds more than 50 % of the voting rights or can
otherwise exercise a controlling influence.

Subsidiaries included:

e Skandifinanz AG, Zurich, 100 % of the voting rights

e NORD/LB Covered Finance Bank S.A., Luxembourg,
100 % of the voting rights

Norddeutsche Landesbank Luxembourg S.A. — Consolidated Interim Report as at 30 June 2013 (unaudited)
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Segment Reporting

Classification by Business Segment

Segment reporting is carried out in accordance with IFRS 8.
It is designed to provide information about the Group’s
business segments and is carried out in compliance with
the Group’s business model and on the basis of the internal
reporting system. The segments are defined as customer
or product groups that are aligned with the Group’s organi-
sational structures.

Net interest income for the individual segments is deter-
mined in accordance with the market interest rate method.
Segment expenditure comprises original expenses as well
as expenses allocated on the basis of cost and accounting
for services. Risk provisions were assigned to the segments
on the basis of actual cost.

Affiliated Savings Banks

The institutional business with affiliated savings banks is
recorded here along with syndicated affiliated savings bank
business with the attributable contributions to profit/loss
(interest rate conditions and net income from commission).

Private Banking

Business with wealthy private customers is shown under
this item. The main contributors to the profit/loss in this
segment result from the securities and custodian business
segments, the lending and deposit business, fund and as-
set management and the profit/loss from services to pri-
vate customers.

Financial Markets

The segments that have the responsibility for bank control-
ling are recorded here in particular (liquidity supply, inter-
est rate and currency management).

Group Cooperation

This segment primarily shows the lending business trans-
ferred by the Group with the attributable contributions to
profit/loss.

Shareholdings/Other
This segmentincludes other items and reconciliation items
as well as non-attributable consolidation effects.

Norddeutsche Landesbank Luxembourg S.A. — Consolidated Interim Report as at 30 June 2013 (unaudited)

Segment Reporting

Segmentation by Region

Segmentation by geographical characteristics focuses on
the counterparty’s home country. Expenses and income
are determined in relation to the segment’s assets and
liabilities.
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Segment Reporting 48

(4) Segmentation of the NORD/LB Luxembourg Group by Business Segments

EUR million Affiliated Private  Financial Group Shareholdings/

Savings  Banking Markets Coopera- Other, incl.

Banks tion Transition

Net interest income before risk 1.1 0.8 18.0 26.5 1.4 47.8
provisions
do. previous year 1.1 1.5 29.5 254 1.6 59.1
Risk provision in lending business 0.0 0.0 0.0 -4.9 -13 -6.2
do. previous year 0.0 0.0 -7.3 2.0 0.0 -53
Net interest income after loan loss 1.1 0.8 18.0 21.6 0.1 41.6
provisions
do. previous year 1.1 1.5 22.2 27.4 1.6 53.8
Net commission income -0.5 4.4 -0.5 -4.1 0.0 -0.7
do. previous year -05 3.5 -1.2 -45 0.5 -2.2
Profit/loss from financial instruments 0.0 0.0 1.2 0.0 -5.8 -4.6
at fair value through profit or loss
do. previous year 0.0 0.0 2.2 0.0 7.0 9.2
Profit/loss from hedge accounting 0.0 0.0 3.2 0.0 1.8 5.0
do. previous year 0.0 0.0 -0.9 0.0 =37 -4.6
Profit/loss from financial assets 0.0 0.0 1.2 0.0 -18.3 -17.0
do. previous year 0.0 0.0 0.0 0.0 -39 -39
Administrative expenses 0.2 4.5 4.8 4.0 7.7 21.1
do. previous year 0.1 4.4 4.4 2.9 8.2 20.0
Other operating profit/loss 0.0 0.0 -1.6 -1.0 2.0 -0.6
do. previous year 0.0 0.0 -1.0 -0.6 0.0 -16
Earnings before taxes (EBT) 0.4 0.7 16.8 12.6 -27.9 2.6
do. previous year 0.5 0.6 17.0 19.4 -6.9 30.7
Segment assets 230.7 1393 16,371.0 4,429.0 -4,504.0 16,665.9
do. previous year 209.0 97.0 17,851.2 4,632.1 -5,795.3 16,994.0
Segment liabilities (incl. equity) 0.0 201.7 17,820.6 2,640.2 -3,996.5 16,665.9
do. previous year 0.0 66.6 22,4379 0.0 -5,510.6  16,994.0
Risk assets 381.0 142.4 1,837.7 1,663.0 3733  4,402.4
do. previous year 260.2 139.4 1,852.8 1,415.8 851.7 4,520.0
Equity commitment 30.5 11.4 147.0 133.0 40.1 362.0
do. previous year 13.0 7.0 92.6 70.8 233 207.1
CIR 26.6 % 86.9% 28.1% 18.5% -51.7% 71.5%
do. previous year 13.4% 87.8% 16.0% 14.5% -429.8% 389%
RoRaC 23% 10.8% 19.5% 18.9% -99.0% 1.3%
do. previous year 0.2% 03% 82% 9.4% -33% 14.9%
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EUR million Affiliated Private  Financial Group Shareholdings/

Savings  Banking Markets Coopera- Other, incl.

Banks tion Transition

Property, plant and equipment, net 0.3 12.2 24.8 6.0 28.1 71.3
do. previous year 0.3 12.3 25.1 6.0 28.4 72.2
Depreciation of property, plant and 0.0 0.2 0.4 0.1 0.4 1.0
equipment, current year
do. previous year 0.0 0.2 0.4 0.1 0.6 1.2
Intangible assets, net 0.0 1.9 3.9 0.9 4.4 11.2
do. previous year 0.0 2.0 4.0 1.0 4.6 11.6
Depreciation of intangible assets, 0.0 0.1 0.2 0.1 0.3 0.6
current year
do. previous year 0.0 0.1 0.1 0.0 0.1 0.3
Value adjustments on financial 0.0 0.0 0.0 0.0 0.0 0.0
assets
do. previous year 0.0 0.0 2.9 0.0 0.0 2.9

There are no reconciliation effects on the result for the period in accordance with IAS 34.16(g)(vi).

(5) Segmentation of the NORD/LB LUXEMBOURG Group by Geographical Characteristics

EUR million Germany Luxem-  Switzer- Rest of Rest of  Other Coun-
bourg land Europe America tries, incl.
Transition

Earnings before taxes 3.6 2.9 2.6 0.0 0.1 0.1 -6.8 2.6

(2]
(EBT) 2
do. previous year 14.0 10.2 0.2 10.4 2.7 0.4 -7.3 30.7 §
Segment assets 7,070.8 3,368.4 5,628.7 56.3 376.4 451.9 —-286.5 16,665.9 B
do. previous year 7,031.7 1,017.8 68.1 5,720.6 2,274.8 496.8 3843 16,994.0 .8’
Segment liabilities 8,134.9 10,098.7 1,475.8 1,510.9 130.4 29.8 -4,714.5 16,665.9 S
(incl. equity) <
do. previous year 9,622.1 11,3134 809.3 1,357.8 9.6 40.6 -6,158.8 16,994.0
Further segment information
Property, plant and 0.0 713 0.0 0.0 0.0 0.0 0.0 71.3
equipment, net
do. previous year 0.0 72.2 0.0 0.0 0.0 0.0 0.0 72.2
Intangible assets, net 0.0 11.2 0.0 0.0 0.0 0.0 0.0 11.2
do. previous year 0.0 11.6 0.0 0.0 0.0 0.0 0.0 11.6

There are no reconciliation effects on the result for the period in accordance with IAS 34.16(g)(vi).
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Notes to the Consolidated Profit
and Loss Account

Seasonal and economic influences on the profit/loss of the period under report were insignificant.

(6) Net Interest Income and Current Income

The Interestincome and Income expense items include amortisation of premiums and discounts at effective interest rates
as well asincome and expense from interest and dividend income.

Interest profit/loss and dividends from items on the trading book allocated to the Held for Trading (HfT) category and fi-
nancialinstruments voluntarily allocated to the designated at Fair Value through Profit or Loss (dFV) category are excluded
from this since they are reported in the trading profit/loss or the profit/loss from the fair value option.

01.01.-30.06.2013 01.01.-30.06.2012 Increase/

(KEUR) (KEUR) Decrease (%)

Interestincome 298,801 452,181 -34
Interest income from lending and money market transactions 84,926 125,577 -32
Interest income from fixed income and book entry securities 108,292 140,942 -23
Currentincome 0 0 -
from shares and other variable yield securities 0 0 -
from participating interests 0 0 -
Interest income from hedge derivatives 105,267 185,229 -43
Other interest income and similar income 317 433 =27
Interest expense -250,966 —393,055 -36
Interest expense from lending and money market transactions -59,658 -103,201 -42
Interest expense from securitised liabilities -21,784 -52,714 -59
Interest expense from subordinated capital -289 -1,416 -80
Interest expense from hedge derivatives -169,216 —-235,595 -28
Interest expense for provisions and liabilities 0 0 -
Other interest expense and similar expense -18 -128 -86
Total 47,835 59,127 -19

Norddeutsche Landesbank Luxembourg S.A. — Consolidated Interim Report as at 30 June 2013 (unaudited)



51 Notes to the Consolidated Profit and Loss Account

(7) Loan Loss Provisions

01.01.-30.06.2013  01.01.-30.06.2012 Increase/

(KEUR) (KEUR) Decrease (%)

Income from loan loss provisions 434 8,985 -95
Reduction in provisions for claims 308 1,369 -78
Reductions in portfolio-based provisions for receivables 103 7,616 -99
Reversal of provisions in lending business 24 0 >100
Additions to receivables written off 0 0 -
Loan loss provision expense -6,628 -14,271 -54
Allocations to provisions for claims -3,236 -7,225 -55
Allocation to portfolio-based provisions for claims —23 -1 -8l
Allocation to provisions for lending business -3,370 -6,928 -51
Direct write-offs of claims 0 0 -
Total -6,194 -5,285 17

The allocation to the loan loss provisions for receivables relates to both the increase and the new formation of loan loss
provisions for loans and securities at risk from default.

(8) Net Commission Income

The Group reports commission expense and commission income in its profit/loss.

The Group makes a distinction in commission income between transaction-dependent commissions, which are due and
entered when the transaction is concluded, and maturity-related commissions, which are allotted to a specific period and

entered on a straight-line basis over this period. There is no effective interest spread for term-related commission.

Most of the commissionincome relates to commission forloans and guarantees received on a pro rata basisin non-banking
business, while the smaller part relates to transaction-related commission in brokerage transactions for customers.

The pro rata commission expenses arise primarily as a result of the brokerage business with NORD/LB. Transaction-related
commissions are predominantly due to payments and securities transactions carried out by the Group.
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Notes to the Consolidated Profit and Loss Account

01.01.-30.06.2013 01.01.-30.06.2012

(KEUR)

52

Increase/
Decrease (%)

(KEUR)
Commission income 13,515
from security and custody transactions 2,593
from the brokerage business 997
from lending and guarantee transactions 8,587
Other commission income 1,339
Commission expense -14,179
from the brokerage business -9,856
from lending and guarantee transactions -3,459
Other commission expense -865
Total -664

12,447

1,934

876

8,683
954
-14,667
-8,359
-5,579
=729

-2,220

34

14

18

-38

19
-70

The rise in the net commission income is mainly due to the decrease in expenses from the lending and guarantee business

as well as higherincome in the securities and custodian business.
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(9) Profit/Loss from Financial Instruments at Fair Value through Profit or Loss

Trading profit/loss
Realised profit/loss
from debt securities and other fixed interest securities
from shares and other variable yield securities
from derivatives
from receivables held for trading
Measurement gains/losses

from debt securities and other fixed interest securities
from shares and other variable yield securities
from derivatives

from other receivables held for trading

Foreign exchange profit/loss

Other profit/loss

Profit/loss from fair value option

Realised profit/loss
from debt securities and other fixed interest securities
from shares and other variable yield securities
from other business

Measurement gains/losses
from debt securities and other fixed interest securities
from shares and other variable yield securities
from other business

Other profit/loss

Total

01.01.-30.06.2013

(KEUR)

-2,016

2,074

-840

-2,011

O O O O O o o o o

o

—-4,587

01.01.-30.06.2012
(KEUR)

9,261
-4,529

-4,529

12,776
4,544

8,232

-65

1,079

-98

-98
-98
0
0

0

9,164

Increase/
Decrease (%)

<-100
-60
>100
>100
-23

-100
<-100

-75

>100

<-100

-100

-100
-100

<-100

Trading profit/loss includes the measurement gains/losses from trading activities (defined as unrealised expense and in-
come from fair value measurement) as well as the realised profit/loss (defined as the difference between disposal proceeds
and carrying amount at the last reporting date). The interest rate profit/loss from trading activities is shown in the “Other

profit/loss” sub-item.

The profit/loss from the fair value option in the previous year mainly includes the profit/loss from debt securities desig-
nated at fair value, which reached final maturity in the first half of 2012. There are currently no other debt securities desig-

nated at fair value in the portfolio.
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(10) Profit/Loss from Hedge Accounting

54

Profit/loss from hedge accounting includes offset fair value adjustments related to the hedged risk of an underlying trans-
action and offset fair value adjustments to hedging instruments in effective micro fair value hedging relationships.

01.01.-30.06.2013

01.01.-30.06.2012
(KEUR)

Increase/
Decrease (%)

(KEUR)

Profit/loss from micro fair value hedge transactions 4,988
from hedged underlying transactions -176,716
from derivatives used as hedging instruments 181,704
Total 4,988

(11) Profit/Loss from Financial Assets

-4,562
85,823
-90,385
-4,562

<-100
<-100
<-100
<-100

Profit/loss from financial assets includes gains/losses from disposals and measurement gains/losses through profit or loss

from securities in the financial asset portfolio and participating interests.

01.01.-30.06.2013

01.01.-30.06.2012
(KEUR)

Increase/
Decrease (%)

(KEUR)
Profit/loss from financial assets classified as LaR -20,060
Profit/loss from financial assets classified as AfS 3,012

(no joint ownership)

Profit/loss from disposal 3,012

from debt securities and other fixed interest securities 3,012
from repurchases of own bonds

from shares and other variable yield securities
from other financial assets

Profit/loss from affiliated companies

Profit/loss from joint ventures and associated companies

o O O O O o

Profit/loss from other participating interests

Total -17,047

-4,878
1,019

1,019
—-4,826
5,845

o O o o o

-3,858

>100
>100

>100
<-100
-100

>100

No realisation profit/loss relating to reclassified financial instruments is included in the profit/loss from financial assets in the

LaR category.
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(12) Administrative Expenses

The administrative expenses comprise personnel expenses, other administrative expenses as well as depreciation and
valuation adjustments (impairments) on tangible assets and intangible assets.

01.01.-30.06.2013  01.01.-30.06.2012 Increase/

(KEUR) (KEUR)  Decrease (%)

Staff expenses 11,819 11,666 1
Wages and salaries 10,377 10,025 4
Social security contributions 795 834 -5
Expenses for pension provision 515 776 -34
Other staff expenses 133 31 >100
Other administrative expenses 7,676 6,861 12
Expense for operating and office equipment and IT 5,190 3,713 40
Legal, audit, survey and professional fees 914 1,672 -45
Other administrative expenses 1,572 1,476 6
Depreciation and impairments 1,638 1,460 12
Depreciation 1,638 1,460 12
Property, plant and equipment 995 1,163 -14
Intangible assets 643 297 >100
Impairments 0 0 -
Total 21,133 19,987 6

(13) Other Operating Profit/Loss

01.01.-30.06.2013  01.01.-30.06.2012 Increase/

(KEUR) (KEUR)  Decrease (%) 4

[S)

Other operating income 1,852 636 >100 %

From the reversal of provisions 0 0 - %

Otherincome 1,852 636 >100 =

Qa

Other operating expenses -2,435 -2,270 7 <<
From the allocation of provisions 0 0 -
Other expenses -2,435 -2,270 7
Total -583 -1,634 -64

The “Other expenses” item is dominated by the expenses for the accounting for services with NORD/LB.
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(14) Income Taxes

01.01.-30.06.2013  01.01.-30.06.2012 Increase/

(KEUR) (KEUR) Decrease (%)

Currentincome taxes -1,683 —-4,664 -64
Deferred taxes 2,204 -857 <-100
Total 521 -5,521 <-100

Theincome taxes in the interim financial statements are calculated on the basis of anticipated tax rates for the whole year.
The underlying tax rate is based on the corporate and trade tax burden applicable in 2012/2013 in Luxembourg on the
reporting date in the amount of 29.22 %.
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Notes to the
Consolidated Balance Sheet

(15) Cash Reserve

30.06.2013 31.12.2012 Increase/

(EUR million) (EUR million) Decrease (%)

Cash 1.7 1.1 59
Balances with central banks 21.9 74.1 -70
Total 23.6 75.1 -69

In order to comply with the minimum reserve regulations, EUR 21.9 million (previous year EUR 61.0 million) was deposited
with the Luxembourg central bank.

(16) Loans and Advances to Banks

30.06.2013 31.12.2012 Increase/

(EUR million) (EUR million) Decrease (%)

Receivables from money market transactions 1,660.6 1,171.6 42

Luxembourg banks 0.0 0.0 -

Foreign banks 1,660.6 1,171.6 42

Other receivables 495.1 522.2 -5

Luxembourg banks 10.5 27.5 -62
due on demand 10.5 275 -62 4
deferred 0.0 0.0 - °
P
Foreign banks 484.6 494.8 -2 B
due on demand 88.4 64.8 36 "c?:1
deferred 396.3 429.9 -8 _E

Total 2,155.7 1,693.9 27
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(17) Loans and Advances to Customers

31.12.2012

(EUR million)

58

Increase/
Decrease (%)

30.06.2013

(EUR million)

Receivables from money market transactions 7.1
Luxembourg customers 0.0
Foreign customers 7.1
Other receivables 4,874.1
Luxembourg customers 1,380.0
due on demand 1,296.5
deferred 83.5
Foreign customers 3,494.1
due on demand 2,540.1
deferred 954.0
Total 4,881.2

(18) Risk Provisions

0.0

0.0
0.0

5,115.0
157.2

95.0
62.3

4,957.8

6.3
4,951.5

5,115.0

31.12.2012

(EUR million)

>100
-81

Increase/
Decrease (%)

30.06.2013

(EUR million)

Individual value adjustments for receivables -33.1
Foreign banks 0.0
Luxembourg customers 0.0
Foreign customers -33.1
Portfolio-based provisions for receivables -5.6
Total -38.7

-30.9

0.0
0.0
-309

=507/
-36.5
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On the assets side, risk provisions and provisions in the lending business have changed as follows:

EUR million Specific Value  Portfolio-based Provisions in

Adjustments Provisions  Lending Business
01.01.2012 16.4 13.5 7.7 37.8
Allocations 17.5 0.0 0.0 17.6
Reductions -1.6 -7.9 -38 -133
Utilisation -0.8 0.0 0.0 -0.8
Effects from currency translation, unwinding -0.7 0.0 0.0 -0.7
and other changes
31.12.2012 30.9 5.7 3.8 40.5
Allocations 3.2 0.0 34 6.6
Reductions -0.3 -0.1 0.0 -0.4
Utilisation -0.2 0.0 0.0 -0.2
Effects from currency translation, unwinding -05 0.0 0.0 -0.5
and other changes
30.06.2013 33.1 5.6 7.2 46.0

Abridged Notes
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(19) Financial Assets at Fair Value through Profit or Loss

60

This item contains trading assets (HfT) and financial assets designated at fair value (dFV). Trading activities comprise trad-
ing in debt securities and other fixed interest securities, shares, and other variable yield securities, as well as derivatives
that are not used in hedge accounting.

30.06.2013

(EUR million)

Trading assets 186.1
Debt securities and other fixed interest securities 49.7
Shares and other variable yield securities 0.0
Positive fair values from derivatives in connection with: 136.4
Interest rate risks 64.7
Currency risks 71.7
Share and other price risks 0.0
Trading portfolio claims 0.0
Financial assets designated at fair value 0.0
Total 186.1

(20) Fair Values from Hedge Accounting

31.12.2012 Increase/
(EUR million) Decrease (%)
264.0 -30

41.5 20

0.0 -

222.5 -39

79.4 -19

143.1 -50

0.0 -

0.0 -

0.0 -

264.0 -30

This item comprises positive fair values from hedging instruments in effective micro and portfolio fair value hedging rela-

tionships.

31.12.2012 Increase/

(EUR million) Decrease (%)

30.06.2013

(EUR million)

Positive fair values from allocated micro fair value hedge derivatives 3335
Fair values from derivatives in portfolio fair value hedge accounting 0.0
Total 3335

4334 -23
0.0 -
433.4 -23
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(21) Financial Assets

The “financial assets” balance sheet item essentially includes all debt securities and other fixed-interest securities and
shares and other variable-yield securities that are classified as Available for Sale (AfS) and are not held for trading.

30.06.2013 31.12.2012 Increase/

(EUR million) (EUR million) Decrease (%)

Financial assets in the LaR category 2,987.3 3,274.0 -9
Financial assets classified as AfS 6,032.7 6,058.1 0
Debt securities and other fixed interest securities 5,996.7 6,048.2 -1
Money market securities 50.0 150.1 -67
from public issuers 0.0 100.0 -100
from otherissuers 50.0 50.1 0
Bonds and debt securities 5,946.7 5,898.1 1
from publicissuers 1,731.5 1,540.4 12
from otherissuers 4,215.1 4,357.7 -3
Shares and other variable yield securities 36.0 9.8 >100
Shares 0.0 0.0 -
Investment shares 35.9 9.8 >100
Profit participation certificates 0.1 0.1 52
Shares in companies 0.0 0.0 -
Total 9,020.0 9,332.0 -3

The volume of financial assets issued by the central governments of certain euro countries (Portugal, Italy, Ireland, Greece,
Spain, Hungary) amounted to a nominal EUR 202.5 million (previous year EUR 203.1 million). This concerns two bonds from
the Republic of Italy with terms to 2018 and 2033 respectively, a bond from the Republic of Hungary with a term to 2018,
and a debtor warrant from the Republic of Greece with a term to 2043. The book value of this debtor warrant was KEUR 84
on the reporting date.

The Group utilised the options under IAS 39.50E and reclassified 18 securities designated as AfS (bonds and debt securi-
ties) as LaR in 2008. At the same time, bonds and debt securities that were clearly notintended to be sold or traded in the
short-term as at 1 July 2008, and which were intended to be kept in the inventory for the foreseeable future instead, were
re-categorised. In accordance with the amended IAS 39, the re-categorisation took place with effect from 1 July 2008 at the
fair value calculated on this reporting date. Between 2009 to 2013, no further reclassifications were undertaken.

In conjunction with the re-categorisation, the balance sheet presentation was also changed (reclassification). The table
below shows the book values and fair value of the re-categorised assets.
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30.06.2013 31.12.2012 31.12.2011

EUR million Book Book Fair Book Book Fair Book Book Fair

Value on Value Value Value on Value Value Value on Value Value
Transfer Transfer Transfer

Reclassified 645.6 611.1 505.0 645.6 644.5 510.3 645.6 698.4 569.7
financial assets

31.12.2010 31.12.2009 31.12.2008

EUR million Book Book Fair Book Book Fair Book Book Fair

Value on Value Value Value on Value Value Value on Value Value
Transfer Transfer Transfer

Reclassified 645.6 660.3 627.9 645.6 731.4 712.1 645.6 746.7 719.5
financial assets

The reclassification was based on the book value with anticipated achievable cash flows of EUR 1,038.5 million.

The results not affecting profit/loss recorded in the equity from the reclassified securities amounted to EUR —13.2 million
at the time of the reclassification.

The pro rata resolution of this item is in accordance with IAS 39.54 in relation to net interest income. The effective interest
rates for each security was determined for this purpose. These range from 2.53 % to 6.46 %.

30.06.2013 31.12.2012 31.12.2011 31.12.2010 31.12.2009 31.12.2008 01.07.2008

Unrealised profit/loss before -13,193.6
taxes at time of conversion

Pro rata reductions in 192 433 610 703 676 316
accordance with IAS 39.54

In the 2013 reporting year, the pro rata reduction amounted to KEUR 192 (previous year KEUR 433) charged to the tax
profit/loss.

Without reclassification, the following additional effects in equity would have occurred (cumulative as at the reporting
date in each case):

EUR million 30.06.2013 31.12.2012 31.12.2011 31.12.2010 31.12.2009 31.12.2008 01.07.2008

Unrealised profit/loss -106.1 -134.2 -128.7 -32.4 -19.3 -27.1 -13.2
before taxes

Deferred taxes 31.0 39.2 37.1 9.3 5.5 8.0 3.9

Net effect in equity from
reclassified financial assets -75.1 -95.0 -91.6 -23.1 -13.8 -19.1 -9.3
available for sale
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(22) Property, Plant and Equipment

30.06.2013 31.12.2012 Increase/

(EUR million) (EUR million) Decrease (%)

Land and buildings 64.7 65.0 0
Operating and office equipment 6.6 7.1 -8
Investments under construction 0.0 0.0 -
Other property, plant and equipment 0.0 0.0 -
Total 71.3 72.2 -1

The acquisition and manufacturing costs and the cumulative depreciation for property, plant and equipment and invest-
ment properties changed as follows:

EUR million Land and Opera- Invest- Other
Buildings  ting and ments Property,
Office under  Plantand
Equip- Construc- Equip-
ment tion ment
Acquisition and manufacturing costs at 69.7 19.4 0.0 0.0 89.1
01.01.2012
Accruals 0.2 0.2 0.0 0.0 0.4
Disposals -34 -6.3 0.0 0.0 -9.7
Transfers 0.0 0.1 0.0 0.0 0.1
Changes from currency translations 0.0 0.0 0.0 0.0 0.0
(2]
Total 31.12.2012 66.5 13.4 0.0 0.0 79.9 %
P
Cumulative depreciation at 01.01.2012 -0.9 -11.2 0.0 0.0 -121 -
)
o
Scheduled depreciation -0.6 -13 0.0 0.0 -19 o
—
e)
Impairments (write-downs) 0.0 0.0 0.0 0.0 0.0 <
Transfers 0.0 0.0 0.0 0.0 0.0
Disposals 0.0 6.3 0.0 0.0 6.3
Changes from currency translations 0.0 0.0 0.0 0.0 0.0
Total 31.12.12 -1.5 -6.3 0.0 0.0 -7.8
Closing balance at 31.12.2012 65.0 7.1 0.0 0.0 72.2
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EUR million Land and Opera- Invest- Other

Buildings ting and ments Property,

Office under  Plantand

Equip- Construc- Equip-

ment tion ment
Acquisition and manufacturing costs at 66.5 13.4 0.0 0.0 79.9

01.01.2013

Accruals 0.0 0.1 0.0 0.0 0.1
Disposals 0.0 0.0 0.0 0.0 0.0
Transfers 0.0 0.0 0.0 0.0 0.0
Changes from currency translations 0.0 0.0 0.0 0.0 0.0
Total 30.06.2013 66.5 13.5 0.0 0.0 80.1
Cumulative depreciation at 01.01.2013 -1.5 -6.3 0.0 0.0 -7.8
Scheduled depreciation -0.3 -0.7 0.0 0.0 -1.0
Impairments (write-downs) 0.0 0.0 0.0 0.0 0.0
Transfers 0.0 0.0 0.0 0.0 0.0
Disposals 0.0 0.0 0.0 0.0 0.0
Changes from currency translations 0.0 0.0 0.0 0.0 0.0
Total 30.06.2013 -1.8 -7.0 0.0 0.0 -8.8
Closing balance at 30.06.2013 64.7 6.6 0.0 0.0 71.3

(23) Intangible Assets

30.06.2013 31.12.2012 Increase/

(EUR million) (EUR million) Decrease (%)

Software 9.2 9.7 -5
Acquired for consideration 9.2 9.7 -5
Proprietary 0.0 0.0 -
Intangible assets under development 2.0 1.9 7
Other 0.0 0.0 -
Total 11.2 11.6 -3

Fully depreciated software continues to be used in the Group.
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The acquisition and manufacturing costs and the cumulative depreciation for property, plant and equipment changed
as follows:

EUR million Software Intangible

Assets under
Development

Acquired Proprie-

for Consi- tary
deration

Acquisition and manufacturing costs at 17.4 0.0 16.1 0.0 334

01.01.2012

Accruals 1.2 0.0 6.9 0.0 8.1

Disposals 0.0 0.0 0.0 0.0 0.0

Transfers 11.0 0.0 -11.0 0.0 0.0

Total 31.12.2012 29.6 0.0 12.0 0.0 41.6

Cumulative depreciation at 01.01.2012 -16.8 0.0 -10.0 0.0 -26.8

Scheduled depreciation -0.6 0.0 0.0 0.0 -0.6

Impairments (write-downs) =25 0.0 0.0 0.0 =25

Disposals 0.0 0.0 0.0 0.0 0.0

Total 31.12.2012 -19.9 0.0 -10.0 0.0 -30.0

Closing balance at 31.12.2012 9.7 0.0 1.9 0.0 11.6

Acquisition and manufacturing costs at 29.6 0.0 12.0 0.0 41.6

01.01.2013

Accruals 0.1 0.0 0.2 0.0 0.3

Disposals 0.0 0.0 0.0 0.0 0.0 é
Transfers 0.1 0.0 -0.1 0.0 0.0 %
Total 30.06.2013 29.8 0.0 12.1 0.0 41.8 _qé‘
Cumulative depreciation at 01.01.2013 -19.9 0.0 -10.0 0.0 -30.0 -E
Scheduled depreciation -0.6 0.0 0.0 0.0 -0.6

Disposals 0.0 0.0 0.0 0.0 0.0

Total 30.06.2013 -20.6 0.0 -10.0 0.0 -30.6

Closing balance at 30.06.2013 9.2 0.0 2.0 0.0 11.2
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(24) Liabilities to Banks

31.12.2012

(EUR million)

66

Increase/
Decrease (%)

30.06.2013

(EUR million)

Deposits from other banks 2,562.0
Luxembourg banks 2,344.8
Foreign banks 217.2
Liabilities arising from money market transactions 6,331.0
Luxembourg banks 297.5
Foreign banks 6,033.5
Other liabilities 66.0
Luxembourg banks 2.9
due on demand 2.9
deferred 0.0
Foreign banks 63.1
due on demand 63.1
deferred 0.0
Total 8,959.0

(25) Liabilities to Customers

2,472.8

401.7
2,071.1

7,259.5

871.6
6,387.9

17.2
59

59
0.0

11.3

11.3
0.0

9,749.6

31.12.2012

>100
-90

-13
-66

>100
=51
=51

>100
>100

Increase/

30.06.2013

(EUR million)

Savings deposits 0.0
Liabilities arising from money market transactions 2,537.8
Luxembourg customers 795.0
Foreign customers 1,742.8
Other liabilities 922.6
Luxembourg customers 36.7
due on demand 36.7
deferred 0.0
Foreign customers 885.9
due on demand 153.9
deferred 732.0
Total 3,460.4

(EUR million)

0.0
1,322.4

1454
1,177.0

961.0
37.8

37.8
0.0

923.2

166.4
756.9

2,283.3
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(26) Securitised Liabilities

30.06.2013 31.12.2012 Increase/

(EUR million) (EUR million) Decrease (%)

Issued debt securities 2,415.7 2,810.8 -14
Money market securities 0.0 0.0 -
Other securitised liabilities 0.0 0.0 -
Total 2,415.7 2,810.8 -14

(27) Financial Liabilities at Fair Value through Profit or Loss
This item contains trading liabilities (HfT) and financial liabilities designated at fair value (dFV).

The trading liabilities item comprises negative fair values from derivative financial instruments that are not used within the
scope of hedge accounting and delivery obligations from the short selling of securities.

The category comprising financial liabilities designated at fair value is not currently used.

30.06.2013 31.12.2012 Increase/

(EUR million) (EUR million) Decrease (%)

Trading liabilities 112.4 116.7 -4
Negative fair values from derivatives in connection with: 112.4 116.7 -4
Interest rate risks 84.6 98.4 -14
Currency risks 27.8 183 52
Share and other price risks 0.0 0.0 -
Credit derivatives 0.0 0.0 -
Short sale delivery obligations 0.0 0.0 -
Financial liabilities designated at fair value 0.0 0.0 -
Liabilities to banks and customers 0.0 0.0 -
Securitised liabilities 0.0 0.0 -
Total 112.4 116.7 -4
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(28) Fair Values from Hedge Accounting

This item comprises negative fair values from hedging instruments from effective micro fair value hedging relationships.

30.06.2013 31.12.2012 Increase/

(EUR million) (EUR million) Decrease (%)

Fair values from allocated micro fair value hedge derivatives 892.4 1,206.7 -26
Fair values in terms of portfolio fair value hedge accounting 0.0 0.0 -
Total 892.4 1,206.7 -26

(29) Provisions

Provisions are broken down as follows:

30.06.2013 31.12.2012 Increase/

(EUR million) (EUR million) Decrease (%)

Provisions for pensions and similar obligations 2.0 2.0 0
Other provisions 10.6 8.6 24
Provisions in lending business 7.2 3.8 87
Restructuring provisions 0.0 0.0 -
Provisions for impending losses 0.0 0.0 -
Provisions for uncertain liabilities 35 4.8 =27
Insurance business provisions 0.0 0.0 -
Total 12.6 10.6 19

(30) Other Liabilities

30.06.2013 31.12.2012 Increase/

(EUR million) (EUR million) Decrease (%)

Liabilities from outstanding invoices 5.7 10.4 —-45
Liabilities from short term remuneration of workers 3.4 4.9 -30
Accruals and deferred income 31 34 -7
Liabilities from taxes and social security contributions 3.9 9.0 -57
not yet deducted

Other liabilities 1.4 2.0 -29
Total 17.6 29.6 -41
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(31) Subordinated Capital

Subordinated liabilities are only repaid after the claims of all senior lenders have been settled. They fully meet the con-
ditions of Circular CSSF 06/273 in its amended version in relation to the offsetting as regulatory supplementary capital.
Offsetting takes place depending on the remaining term.

30.06.2013 31.12.2012 Increase/

(EUR million) (EUR million) Decrease (%)

Subordinated liabilities 95.6 94.8 1
Profit participation capital 0.0 0.0 -
Contributions from silent partners 0.0 0.0 -
Total 95.6 94.8 1
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Other
Disclosures

(32) Notes to the Statement of Changes
in Equity

The subscribed capital of NORD/LB Luxembourg on 30 June
2013 was EUR 205 million. It is divided into 820,000 regis-
tered shares without nominal value. The subscribed capital
is fully paid up. There were no changes to date in the year
under report.

The individual components of the equity and its develop-
ment in the first half-year of 2012 and the first half-year of
2013 can be seenin the statement of changes in equity.

The revenue reserves comprise the amounts accumulated
in previous reporting years as well as allocations to re-
serves and profit/loss carried forward from the profit for
the year. The negative differences (badwill) determined as
part of the first-time consolidation are deducted from the
revenue reserves.

The effects of measuring available-for-sale (AfS) financial
instruments are shown under the “Revaluation reserve”
item.

Notes to Financial Instruments
(33) Fair Value of Financial Instruments

The three-tier fair value hierarchy with the Level 1, Level 2
and Level 3 terminology stipulated in IFRS 13 is used at the
Bank. The respective levelis determinedin accordance with
the input data, which is used for the measurement, and re-
flects the market proximity of the parameters used in the
determination of the fair value. If input data from various
levels is used in the measurement of the fair value, the re-
sulting fair value is assigned to the lowest level whose input
parameters have a major influence on the measurement of
the fair value. All relevant input data, such as counterparty
default risks, is taken into account in an appropriate man-
ner when determining the value.

Within the scope of the fair value hierarchy, the fair value of
a financial instrument is classified as Level 1 if it is traded
on an active market and publicly quoted exchange prices or

70

actual traded prices on the over-the-counter market (OTC
market) are used to determine the fair value. At the same
time, quotations may be used that are set by other banks
or market makers if recourse is made to observable price
sources other than exchanges.

The fair value of a financial instrument is classified as Lev-
el 2 of the fair value hierarchy if no reference can be made
to valid price quotations on active markets at the time it
is determined. In this case, the fair value is determined via
recognised valuation methods or models that are estab-
lished or commonly used on the markets, as well as via ex-
ternal pricing services, provided the valuation there is un-
dertaken entirely or partially via spread curves. Valuation
models with various input data are especially used for OTC
derivatives and securities listed on inactive markets (e.g.
discounted cash flow method). If it is necessary to make es-
timates in individual cases, then standard market methods
or market soundings are always applied. In the case of the
discounted cash flow method, for example, all payments
are discounted with an interest curve adjusted to the risks
associated with counterparties. The risk associated with
counterparties and the spread are determined on the ba-
sis of comparable financial instruments (for example taking
into consideration the respective market segment and the
creditworthiness of the issuer). Stocks of financial instru-
ments whose fair values have been classified as Level 2 of
the fair value hierarchy are mainly assigned to the following
balance sheet entries: trading assets and liabilities, posi-
tive and negative fair values from hedge accounting deriva-
tives, and financial assets stated at fair value through profit
orloss. Various input data are incorporated into the valua-
tion models, such as market prices and other market list-
ings, no-risk interest rate curves, risk premiums, exchange
rates and volatilities.

Fair values of financial instruments for which there is no ac-
tive market and for whose determination recourse cannot
be made to market prices or entirely to observable input
data are assigned to Level 3. In the case of the Level 3 valu-
ation, in principle bank-specific models are used and data
that cannot be observed on the market is also included.
Various input dataisincorporated into the valuation model,
such as maturity-specific interest rates, the creditworthi-
ness of the respective issuer, historical volatilities and a
reasonable interest rate on the tied-up equity. An amended
estimation of the market activity is continuously taken into
account in the valuation. As at the valuation date, the Bank
does not have any Level 3 stocks.
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There has been no major change in the valuation process in
comparison to the previous reporting period.

Other Disclosures

The fair values of financial instruments, which are shown on
the balance sheet at amortised cost (LaR) or with the hedge

(LaR) or full fair value (AfS) are compared to the book values
Please refer to the annual statements as at 31 December inthe following table.
2012 for a detailed presentation.

In addition, the option to determine the counterparty de-
fault risk (CVA/DVA) on the basis of the net risk position pur-
suant to IFRS 13.48 was also used.

EUR million FairValue Book Value Difference FairValue Book Value Difference

30.06.2013 30.06.2013 30.06.2013 31.12.2012 31.12.2012 31.12.2012

Assets 15,873.5 16,041.8 -168.3 15,991.0 16,179.5 -188.5
Cash reserve 23.6 23.6 0.0 75.1 75.1 0.0
Loans and advances to banks 2,159.4 2,155.7 3.6 1,698.4 1,693.9 4.5
Loans and advances to customers 5,084.0 4,881.2 202.8 5,365.9 5,115.0 250.9
Financial assets 8,645.2 9,020.0 -374.8 8,888.1 9,332.0 —-444.0
Risk provisions -38.7 -38.7 0.0 -36.5 -36.5 0.0
Loans and advances after 15,849.9 16,018.2 -168.3 15,915.8 16,104.3 -188.5
risk provisions

Liabilities 15,162.0 14,930.8 231.2 15,247.8 14,938.5 309.3
Liabilities to banks 9,171.3 8,959.0 212.3 10,032.9 9,749.6 2833
Liabilities to customers 3,462.7 3,460.4 2.2 2,285.9 2,283.3 2.5
Securitised liabilities 2,432.4 2,415.7 16.7 2,834.3 2,810.8 235
Subordinated capital 95.6 95.6 0.0 94.8 94.8 0.0

Abridged Notes
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The amountslisted in the “Book value” columninclude the assets and liabilities reported on the balance sheet at amortised
cost or with the hedge or full fair value. If a hedge or full fair value is shown as a book value, the value is also shown in the
“Fair Value” column.

The decline in hidden liabilities (before risk provisions) in the financial assets totalling EUR 374.8 million (previous year

EUR 444.0 million) is mainly due to a lower credit spread. The proportion of Level 3 assets in the overall portfolio was
5.66% on 31 December 2012; there are no Level 3 assets in the portfolio as at 30 June 2013.

(34) Fair Value Hierarchy

The following tables show the application of the fair value hierarchy of the financial assets and liabilities at fair value
through profit orloss on the reporting date and on 31.12.2012:

30.06.2013 Level 1 Level 2 Level 3

EUR million (Mark-to-Market) (Mark-to-Matrix) (Mark-to-Model)

Trading assets 49.7 136.4 0.0 186.1
Financial assets designated at 0.0 0.0 0.0 0.0
fair value

Positive fair values hedge 0.0 3335 0.0 3335
accounting derivatives

Financial assets (measured at 5,658.0 374.7 0.0 6,032.7
fair value)

Assets 5,707.7 844.6 0.0 6,552.3
Trading liabilities 0.0 112.4 0.0 112.4
Financial liabilities designated 0.0 0.0 0.0 0.0
at fair value

Negative fair values from hedge 0.0 892.4 0.0 892.4
accounting derivatives

Liabilities 0.0 1,004.8 0.0 1,004.8
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31.12.2013 Level 1 Level 2 Level 3

EUR million (Mark-to-Market) (Mark-to-Matrix) (Mark-to-Model)

Trading assets 41.5 222.5 0.0 264.0
Financial assets designated 0.0 0.0 0.0 0.0
at fair value

Positive fair values hedge 0.0 433.4 0.0 433.4
accounting derivatives

Financial assets (measured 5,658.1 400.0 0.0 6,058.1
at fair value)

Assets 5,699.6 1,055.9 0.0 6,755.5
Trading liabilities 0.0 116.7 0.0 116.7
Financial liabilities designated 0.0 0.0 0.0 0.0
at fair value

Negative fair values from hedge 0.0 1,206.7 0.0 1,206.7
accounting derivatives

Liabilities 0.0 1,323.3 0.0 1,323.3

The transfers within the fair value hierarchy are as follows:

FromLevell Fromlevell FromLlevel2 Fromlevel2 FromLevel3 From Level3

01.01.-30.06.2013

EUR million to Level 2 to Level 3 toLevel 1 toLevel 3 toLevel 1 to Level 2
Trading assets 0.0 0.0 0.0 0.0 0.0 0.0
Financial assets designated 0.0 0.0 0.0 0.0 0.0 0.0
at fair value

Positive fair values hedge 0.0 0.0 0.0 0.0 0.0 0.0

accounting derivatives

(7]
Financial assets (measured 50.9 0.0 74.1 0.0 0.0 0.0 %
at fair value) =
o
Assets 50.9 0.0 74.1 0.0 0.0 0.0 %
=]
Trading liabilities 0.0 0.0 0.0 0.0 0.0 0.0 _g
<
Financial liabilities designated 0.0 0.0 0.0 0.0 0.0 0.0
at fair value
Negative fair values from hedge 0.0 0.0 0.0 0.0 0.0 0.0
accounting derivatives
Liabilities 0.0 0.0 0.0 0.0 0.0 0.0

The level transfers from Level 1 into Level 2 concern eight securities which returned to the mark-to-matrix valuation on the
reporting date. One security moved from a mark-to-matrix valuation to the market valuation.
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(35) Derivative Financial Instruments

The Group uses derivative financial instruments for hedging purposes as part of asset/liability management. In addition,
it undertakes derivative financial transactions.

Derivative financial instruments denominated in foreign currencies are mainly negotiated in the form of forward exchange
transactions, currency swaps, and interest rate/currency swaps. Interest rate derivatives are primarily interest rate swaps.

The nominal values are the gross volume of all purchases and sales. This value is a reference amount used to determine
mutually agreed-on adjustment payments, but does not include receivables or liabilities that are eligible for recognition
on the balance sheet.

The composition of the derivative portfolio is as follows:

EUR million Nominal Nominal Market Market Market Market
Values Values Values Values Values Values

30.06.2013 31.12.2012 Positive Positive Negative Negative

30.06.2013 31.12.2012 30.06.2013 31.12.2012

Interest rate risks 10,898.8 10,002.1 299.1 366.1 875.0 1,158.5
Currency risks 4,713.3 4,248.1 170.8 289.8 129.8 164.8
Share and other price risks 0.0 0.0 0.0 0.0 0.0 0.0
Credit derivatives 0.0 0.0 0.0 0.0 0.0 0.0
Total 15,612.1 14,250.2 469.9 655.9 1,004.8 1,323.3
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(36) Information Relating to Selected Countries

The following table shows the reported values of the transactions in relation to selected countries. The information regard-
ing the country also includes regional governments, local municipal governments and firms with government links.

At 30 June 2013:
30.06.2013 Financial Financial Available for Loans and
EUR million Instruments Instruments Sale Assets Receivables
Held for Designated
Trading at Fair Value
through Profit
or Loss
Portugal
Sovereign Exposure 0.0 0.0 0.0 0.0
Financial Institutions/Insurance Companies 0.0 0.0 69.7 0.0
Corporates/Other 0.0 0.0 0.0 36.9
Total 0.0 0.0 69.7 36.9
Ireland
Sovereign Exposure 0.0 0.0 0.0 0.0
Financial Institutions/Insurance Companies 0.0 0.0 0.0 89.8
Corporates/Other 0.0 0.0 0.0 10.3
Total 0.0 0.0 0.0 100.1
Italy
Sovereign Exposure 0.0 0.0 78.7 82.9
Financial Institutions/Insurance Companies 0.0 0.0 287.5 57.3
Corporates/Other 0.0 0.0 0.0 2.5
Total 0.0 0.0 366.3 142.7
Greece n
e
Sovereign Exposure 0.0 0.0 0.1 0.0 2
Financial Institutions/Insurance Companies 0.0 0.0 0.0 0.0 b o)
Corporates/Other 0.0 0.0 0.0 0.0 %
=)
Total 0.0 0.0 0.1 0.0 a
<
Hungary
Sovereign Exposure 0.0 0.0 0.0 118.0
Financial Institutions/Insurance Companies 0.0 0.0 0.0 26.0
Corporates/Other 0.0 0.0 0.0 0.0
Total 0.0 0.0 0.0 143.9
Spain
Sovereign Exposure 0.0 0.0 0.0 0.0
Financial Institutions/Insurance Companies 0.0 0.0 300.5 275.0
Corporates/Other 0.0 0.0 0.0 5.0
Total 0.0 0.0 300.5 280.1
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At 31 December 2012:

31.12.2012 Financial Financial Available for Loans and
EUR million Instruments Instruments Sale Assets Receivables
Held for designated
Trading at Fair Value
through Profit
or Loss
Portugal
Sovereign Exposure 0.0 0.0 0.0 0.0
Financial Institutions/Insurance Companies 0.0 0.0 67.9 0.0
Corporates/Other 0.0 0.0 0.0 39.0
Total 0.0 0.0 67.9 39.0
Ireland
Sovereign Exposure 0.0 0.0 0.0 0.0
Financial Institutions/Insurance Companies 0.0 0.0 0.0 99.0
Corporates/Other 0.0 0.0 0.0 10.1
Total 0.0 0.0 0.0 109.1
Italy
Sovereign Exposure 0.0 0.0 77.8 86.7
Financial Institutions/Insurance Companies 0.0 0.0 3335 60.6
Corporates/Other 0.0 0.0 0.0 2.7
Total 0.0 0.0 411.3 150.0
Greece
Sovereign Exposure 0.0 0.0 0.1 0.0
Financial Institutions/Insurance Companies 0.0 0.0 0.0 0.0
Corporates/Other 0.0 0.0 0.0 0.0
Total 0.0 0.0 0.1 0.0
Hungary
Sovereign Exposure 0.0 0.0 0.0 124.4
Financial Institutions/Insurance Companies 0.0 0.0 0.0 25.8
Corporates/Other 0.0 0.0 0.0 0.0
Total 0.0 0.0 0.0 150.3
Spain
Sovereign Exposure 0.0 0.0 0.0 0.0
Financial Institutions/Insurance Companies 0.0 0.0 325.1 280.9
Corporates/Other 0.0 0.0 0.0 21.0
Total 0.0 0.0 325.1 301.9
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The Bank does not have any exposure in Cyprus, Slovenia or Egypt. Credit derivatives are not included in the above figures.

For the financial instruments in the Available for Sale category with acquisition costs in the total sum of EUR 726.4 million
(previous year EUR 842.2 million), the cumulative valuation result in the equity totals EUR —=59.9 million (previous year
EUR-71.2 million). No depreciation was recorded in the profit and loss account for the periods (previous year EUR 0.0 million).
There are no Greek government bonds in the portfolio of the consolidated group.

For the receivables in the Loans and Receivables category from the aforementioned selected countries, there are no
individual loan loss provisions (previous year EUR 0.0 million), but there is a portfolio loss provision in the sum of
EUR 4.9 million (previous year EUR 6.9 million). The fair value of these receivables in the Loans and Receivables category
totals EUR 598.0 million (previous year EUR 611.6 million).

The following tables show the application of the fair value hierarchy of the financial assets and liabilities shown at fair value
affecting profit/loss and not affecting profit/loss for selected countries in 2012 and 2013:

At 30 June 2013:
30.06.2013 Level 1 Level 2 Level 3
EUR million
Portugal
Sovereign Exposure 0.0 0.0 0.0 0.0
Financial Institutions/Insurance Companies 53.9 15.8 0.0 69.7
Corporates/Other 0.0 0.0 0.0 0.0
Total 53.9 15.8 0.0 69.7
Ireland
Sovereign Exposure 0.0 0.0 0.0 0.0
Financial Institutions/Insurance Companies 0.0 0.0 0.0 0.0
Corporates/Other 0.0 0.0 0.0 0.0
Total 0.0 0.0 0.0 0.0
(7]
Italy 9
[}
Sovereign Exposure 0.0 78.7 0.0 78.7 =
Financial Institutions/Insurance Companies 275.8 11.8 0.0 287.5 8
Corporates/Other 0.0 0.0 0.0 0.0 =l
—
Total 275.8 90.5 0.0 366.3 '2
Greece
Sovereign Exposure 0.1 0.0 0.0 0.1
Financial Institutions/Insurance Companies 0.0 0.0 0.0 0.0
Corporates/Other 0.0 0.0 0.0 0.0
Total 0.1 0.0 0.0 0.1
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30.06.2013 Level 1 Level 2 Level 3
EUR million
Hungary
Sovereign Exposure 0.0 0.0 0.0 0.0
Financial Institutions/Insurance Companies 0.0 0.0 0.0 0.0
Corporates/Other 0.0 0.0 0.0 0.0
Total 0.0 0.0 0.0 0.0
Spain
Sovereign Exposure 0.0 0.0 0.0 0.0
Financial Institutions/Insurance Companies 300.5 0.0 0.0 300.5
Corporates/Other 0.0 0.0 0.0 0.0
Total 300.5 0.0 0.0 300.5

At 31 December 2012:

31.12.2012
EUR million
Portugal
Sovereign Exposure 0.0 0.0 0.0 0.0
Financial Institutions/Insurance Companies 52.7 15.2 0.0 67.9
Corporates/Other 0.0 0.0 0.0 0.0
Total 52.7 15.2 0.0 67.9
Ireland
Sovereign Exposure 0.0 0.0 0.0 0.0
Financial Institutions/Insurance Companies 0.0 0.0 0.0 0.0
Corporates/Other 0.0 0.0 0.0 0.0
Total 0.0 0.0 0.0 0.0
Italy
Sovereign Exposure 0.0 0.0 0.0 0.0
Financial Institutions/Insurance Companies 322.1 89.2 0.0 411.3
Corporates/Other 0.0 0.0 0.0 0.0
Total 3221 89.2 0.0 411.3
Greece
Sovereign Exposure 0.1 0.0 0.0 0.1
Financial Institutions/Insurance Companies 0.0 0.0 0.0 0.0
Corporates/Other 0.0 0.0 0.0 0.0
Total 0.1 0.0 0.0 0.1
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31.12.2012 Level 1 Level 2 Level 3
in EUR Mio.
Hungary
Sovereign Exposure 0.0 0.0 0.0 0.0
Financial Institutions/Insurance Companies 0.0 0.0 0.0 0.0
Corporates/Other 0.0 0.0 0.0 0.0
Total 0.0 0.0 0.0 0.0
Spain
Sovereign Exposure 0.0 0.0 0.0 0.0
Financial Institutions/Insurance Companies 325.1 0.0 0.0 325.1
Corporates/Other 0.0 0.0 0.0 0.0
Total 325.1 0.0 0.0 325.1
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(37) Transfer and Derecognition of Financial Assets

The risks and opportunities arising from transferred financial assets or associated liabilities and remaining at NORD/LB
Luxembourg are shown below. There are no transferred financial assets which are only partially shown on the Bank’s bal-
ance sheet. Likewise, there are no transferred assets with right of recourse.

30.06.2013 31.12.2012

EUR million Full Recognition of Financial Assets Despite Transfer
Book Value of Book Value of Book Value of Book Value of
the Assets the Associated the Assets the Associated
Liabilities Liabilities
Loans and advances to banks 0.0 0.0 0.0 0.0
Loans and advances to customers 0.0 0.0 0.0 0.0
Assets at fair value through 0.0 0.0 0.0 0.0
profit or loss
Financial assets not posted 0.0 0.0 1133 114.5
at fair value
Financial assets posted at fair value 4,179.7 4,056.1 3,083.1 2,823.5
Assets for sale not posted 0.0 0.0 0.0 0.0
at fair value
Assets for sale posted at fair value 0.0 0.0 0.0 0.0
Other assets not posted at fair value 0.0 0.0 0.0 0.0
Other assets posted at fair value 0.0 0.0 0.0 0.0
Total 4,179.7 4,056.1 3,196.5 2,938.0

The transferred financial assets are genuine repurchase agreements.
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Other Notes
(38) Regulatory Information

The risk-weighted asset values and the regulatory equity are based on the regulations pursuant to the Solvency Regulation
and the IFRS.

Risk-weighted Asset Values

30.06.2013 31.12.2012

(EUR million) (EUR million)

Risk assets 4,092.0 4,159.6
Weighted operational risks 252.6 293.0
Market risk positions 57.8 67.6
Total 4,402.4 4,520.2

Regulatory Equity

30.06.2013 31.12.2012

(EUR million) (EUR million)

Contributed capital 205.0 205.0

Other reserves 496.0 480.3

Remaining components -11.2 -11.6
Core capital 689.8 673.7 "
Asset deposits of silent shareholders 0.0 0.0 §
Subordinated debt securities (part that can be offset) 58.1 66.7 g
Supplementary capital 58.1 66.7 §
Items deductible from core and supplementary capital -0.8 0.0 =

Liable equity 747.1 740.4

Tier three funds 0.0 0.0

Equity capital 747.1 740.4
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Revaluation reserves are not taken into account in the regulatory equity. The Group exercised a corresponding option.

Minimum Capital Ratios
The Bank complied at all times with the regulatory minimum capital ratios in 2012 and the first half of 2013 at the Group
level. At the respective balance sheet dates, the Group had the following ratios:

30.06.2013 31.12.2012

(EUR million) (EUR million)

Overall coefficient 17.0% 16.4%
Core capital ratio 15.7% 14.9%

(39) Contingent Liabilities and Other Obligations

30.06.2013 31.12.2012

(EUR million) (EUR million)

Contingent liabilities 188.3 301.3

Contingent liabilities under rediscounted bills of exchange - -

Liabilities from guarantees and other indemnity agreements 188.3 301.3
Irrevocable credit commitments 931.7 1,082.4
Total 1,120.0 1,383.7

(40) Events after the Balance Sheet Date

The fully consolidated subsidiary Skandifinanz AG is expected to be sold and deconsolidated during the current financial
year. Upon decision of the General Assembly of Skandifinanz AG on 29 July 2013 a partial distribution of the reserves was
resolved and already distributed to the parent company NORD/LB Luxembourg.

(41) Related Party Disclosures

All consolidated subsidiaries qualify as related parties. In addition, NORD/LB (parent company of NORD/LB Luxembourg)
and entities pursuant to IAS 24.9 (b) are deemed to be related parties.

Natural persons who are regarded as related parties in accordance with IAS 24 are members of the Board of Directors and
the Supervisory Board of NORD/LB Luxembourg, the members of the Board of Directors of NORD/LB as the group’s parent
company and their close family members.

Within the scope of ordinary business activities, transactions and security agreements with related parties are concluded

under normal market terms and conditions. These transactions are subject to the market conformity monitoring used in
the Group.
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The full extent of the transactions with related parties and entities is detailed below.

At 30 June 2013:

KEUR Shareholders Persons in Key Other Related
Functions Parties

Outstanding loans and advances 89,600 0 222,575
to banks 89,600 0 222,575
to customers 0 0 0
Trading derivatives on assets side 169,718 0 0
Other assets 5,152 0 35,437
Total assets 264,470 0 258,012
Outstanding liabilities 2,284,472 0 3
to banks 2,284,472 0 3
to customers 0 0 0
Securitised liabilities 57,133 0 0
Trading derivatives on liabilities side 189,189 0 8,989
Subordinated capital 95,598 0 0
Other liabilities 3,550 2,310 0
Total equity and liabilities 2,629,942 2,310 8,992
Guarantees/sureties granted 0 0 0

1 January — 30 June 2013:

(7]

[<7]

Shareholders Persons in Key Other Related °

Functions Parties =

ks

Interest expense -63,816 0 -1,293 _g‘

=

Interest income 26,961 0 391 '2
Commission expense -12,522 0 0
Commission income 0 0 157
Otherincome and expense -2,544 -2,368 1,547
Total contributions to income -51,921 -2,368 801
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As at 31 December 2012:

KEUR Shareholders Persons in Key Other Related
Functions Parties

Outstanding loans and advances 94,285 0 204,283
to banks 94,285 0 204,283
to customers 0 8 0
Trading derivatives on assets side 213,911 0 0
Other assets 13,363 0 0
Total assets 321,559 8 204,283
Outstanding liabilities 4,400,098 0 40,546
to banks 4,400,098 0 40,546
to customers 0 0 0
Securitised liabilities 57,164 0 0
Trading derivatives on liabilities side 231,279 0 11,571
Subordinated capital 94,773 0 0
Other liabilities 1,206 2,501 0
Total equity and liabilities 4,784,520 2,501 52,117
Guarantees/sureties granted 0 0 0

1 January — 30 June 2012:

KEUR Shareholders Persons in Key Other Related
Functions Parties

Interest expense -54,940 0 -2
Interestincome 10,346 0 537
Commission expense -11,985 0 0
Commission income 0 0 176
Otherincome and expense -3,091 -1,929 -1
Total contributions to income -59,670 -1,929 710
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(42) Members of Executive
Bodies and their Positions

Members of the Board of Directors
¢ Harry Rosenbaum, Luxembourg (Chairman)
e Christian Veit, Luxembourg (Deputy Chairman)

e Thorsten Schmidt, Gilzem

Supervisory Board

e Dr. Gunter Dunkel, Chairman of the Board of
Directors of Norddeutsche Landesbank Girozentrale,
Hanover (Chairman)

¢ Ulrike Brouzi, Member of the Board of Directors
of Norddeutsche Landesbank Girozentrale, Hanover

¢ Walter Kleine, Chairman of the Board of Directors of
Sparkasse Hannover, Hanover

¢ Dr. Johannes-Jérg Riegler, Deputy Chairman of the
Board of Directors of Norddeutsche Landesbank
Girozentrale, Hanover

e Christoph Schulz, Member of the Board of Directors
of Norddeutsche Landesbank Girozentrale, Hanover

Other Disclosures

Positions

As at 30 June 2013, the following positions were held by
the members of the board of Norddeutsche Landesbank
Luxembourg S.A.:

Harry Rosenbaum

e Merido Immobilien AG, Zurich, President of the
Administrative Board

e Jutzi AG, Oberburg, Member of the Administrative Board

Christian Veit

e NORD/LB Covered Finance Bank S.A., Luxembourg,
Chairman of the Board of Directors

e |'Institut de Formation Bancaire (IFBL), Luxembourg,
Member of the Administrative Board
Thorsten Schmidt

e NORD/LB Covered Finance Bank S.A., Luxembourg,
Deputy Chairman of the Board of Directors

e NORD/LB G-MTN S.A., Luxembourg, Chairman of
the Administrative Board

Abridged Notes
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Responsibility
Statement

Responsibility Statement

We give our assurance to the best of our knowledge that the consolidated interim financial statements as at 30 June 2013,
in accordance with the applicable accounting principles, convey an accurate and fair view of the asset, financial and earn-
ings position of the Group that reflects the true circumstances and that the management report conveys an accurate and
fair picture of the business performance, including the business profit/loss and the position of the Group, that reflects the
true circumstances and describes the significant opportunities and risks of the anticipated development of the Group.

Luxembourg, 30 August 2013
Norddeutsche Landesbank Luxembourg S.A.

Harry Rosenbaum Christian Veit

Chairman of the Board of Deputy Chairman of the
Directors Board of Directors
Norddeutsche Landesbank Norddeutschen Landesbank
Luxembourg S.A. Luxembourg S.A.

Thorsten Schmidt

Member of the Board of
Directors

Norddeutschen Landesbank
Luxembourg S.A.
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Address
Norddeutsche Landesbank Luxembourg S.A.
7, rue Lou Hemmer

Mailing Address
Postfach 121/ P.0. Box 121, L-2011 Luxembourg

NORD/LB

Luxembourg

Norddeutsche Landesbank Luxembourg S.A.
7, rue Lou Hemmer

L-1748 Luxembourg-Findel

R.C.S. Luxembourg B 10405

Telefon: +352 452211-1

Telefax: +352 452211-307

www.nordlb.lu

Telephone
General
Treasury

Telefax

General

Board of Directors
Treasury/Proprietary/

Credit Investments & Solutions

Private Banking

Loans

Settlements-Money Market,
Foreign Exchange

and Derivatives

Settlements-Securities
Accounting
Controlling

IT

Human Resources
Organisation &

Project Management

S.W.LET.
NOLALULL

Supervision

+352 452211-1

+352 454443/ 454321

+352 452211-319
+352 452211-213
+352 452211-323

+352 452211-307
+352 452211-251
+352 452211-321

+352 452211-363
+352 452211-496
+352 452211-411
+352 452211-349
+352 452211-381
+352 452211-319

Commission de Surveillance du Secteur Financier

Internet
www.nordlb.lu

Trade and Companies Register

B 10405



